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General ‘Concerned’ Over Bosnia 
OW1209093495 Beijing XINHUA in English 
Foreign Ministry Holds Regular News Conference 0922 GMT 12 Sep 95 


BK1209095595 Hong Kong AFP in English 
0924 GMT 12 Sep 95 


(FBIS Transcribed Text] Beijing, Sept 12 (AFP) — 
China admitted Tuesday that a lack of experience had 
hampered its organisation and handling of the UN’s 
Fourth World Conference on Women. 


The conference, and especially the accompanying Non- 
Governmental Organisation (NGO) Forum on Women, 
has been dominated by disputes over Chinese intimida- 
tion and surveillance of women activists from around 
the globe. 


"It is the first time that China has hosted such a large- 
scale international conference, and that is especially true 
of the NGO Forum with such an extensive participa- 
tion,” said Foreign Ministry spokesman Chen Jian. 


"Because of a lack of experience, there’s still a lot 
of room for improvement," Chen said, adding that the 
authorities would learn from their experiences and "try 
to do it better next time." 


Delegates to the 10-day NGO Forum, especially lesbian 
activists and groups critical of the Chinese government, 
complained bitterly of harassment from security forces 
in violation of prior agreements between the Chinese 
side and forum organisers. 


Although the forum ended last week, many dele- 
gates have remained in Beijing to lobby the inter- 
governmental conference over the final document — the 
Platform For Action that is to provide a basis for annual 
country-by-country reviews of women’s rights. 


Chen made it clear that nothing in the final document 
would affect China’s family planning policy, which has 
been widely criticised for encouraging forced sterilisa- 
tion and abortion, and even female infanticide. 


Describing China’s population control programme as 
"a necessity and irreversible," Chen pointed out the 
Platform for Action would, like other UN documents, 
"have only the nature of recommendation instead of 
being legally binding.” 

"China will, in accordance with its actual conditions, 
decide how to implement these documents,” he added. 


HUA) — China is deeply concerned about the NATO’s 
continued massive air strike against Bosnian Serb tar- 
gets including civilian facilities and the resultant civilian 
casualties, Foreign Ministry Spokesman Chen Jian said 
here today. 


Chen made this remark at a press conference here this 
afternoon when asked to comment on NATO’s recent 
expansion of its air raid against the Serbs. 


"As always, China is not in favor of launching air 
strike", Chen said. "We are deeply concerned about 
NATO’s continued massive air strike against Bosnian 
Serb targets including civilian facilities and the resultant 
Civilian casualties.” 

At present, he noted, Bosnian Serbs have indicated 
their acceptance of the peace plan and begun withdraw- 
ing their heavy weapons around Sarajevo, while the 
foreign ministers of Yugoslavia, Croatia and Bosnia- 
Herzegovina have reached agreement in principle on the 
political settlement of the Bosnian issue. 


Under such circumstances, he added, continued air 
Strike against the Serbs may lead to serious conse- 
quences and undermine the Bosnian peace process. 


"We hope that the relevant quarters of the international 
community will treasure the current opportunity for 
peace, create an atmosphere for peace talks and facilitate 
a political settlement of the issue of Bosnia-Herzegovina 
on the basis of the principles of justice and reason,” the 
spokesman said. 


Further on Bosnia 


BK1209101095 Hong Kong AFP in English 
1007 GMT 12 Sep 95 


(FBIS Transcribed Text] Beijing, Sept 12 (AFP) — 
China Tuesday stood firm in its opposition to UN air 
strikes on Serb positions in Bosnia, saying the attacks 
risk undermining the Bosnian peace process. 

Foreign Ministry spokesman Chen Jian told a press 
briefing Tuesday: "We are deeply concerned about 
NATO's continued massive air strike against Bosnian 
Serb targets, including civilian facilities, and resultant 
Civilian casualties.” 

China, one of the five permanent members of the UN 
Security Council, “is never in favour of air strikes,” 
Chen said. 


This report may contain copyrighted material ne dissemination 
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Warplanes from North Atlantic Treaty Organisation 
(NATO) countries have been attacking Bosnian Serb 
positions around Sarajevo for the past week. The United 
Nations has demanded that the Serbs withdraw heavy 
weaponry from around the city. 


"Now Bosnian Serbs have indicated their acceptance 
of the peace plan and began withdrawing their heavy 
weapons around Sarajevo, while the foreign ministers 
of Yugoslavia, Croatia and Bosnia-Herzegovina have 
reached agreement in principle on a political settlement 
of the Bosnian issue. 

"At such a time, continued air strikes against the Serbs 
may lead to serious consequences and undermine the 
Bosnian peace process,” Chen said. 


"We hope that the relevant quarters of the international 
community, will treasure the current opportunity for 
peace, create an atmosphere for peace talks and fa- 
Cilitate a political settlement of the issue of Bosnia- 
Herzegovina,” he said. 


Further on UN Fourth World Conference on 
Women 


Delegates To ‘Take Actions’ 


OW1109134495 Beijing XINHUA in English 
1234 GMT 11 Sep 95 


(FBIS Transcribed Text) Beijing, September 11 (XIN- 
HUA) — Delegates from various countries to the UN 
Fourth World Conference on Women (FWCW) and 
participants at the Non-Governmental Organization Fo- 
rum on Women have all stressed the necessity to 
"take actions" to promote the development of the world 
women’s cause. 


This remark was made by FWCW Secretary-General 
Gertrude Mongella at a press conference here this 
afternoon. 


Mongella said that the most important word in the 
Platform for Action is "action." 
In their speeches at the conference, delegates from many 


countries made concrete commitments, she told some 
300 Chinese and foreign correspondents. 


The FWCW secretariat will release the commitments at 
the closure of the conference, she added. 


Many delegates are attending the conference with spe- 
cific plans for action, rather than draw up plans for ac- 
tion after the conference ends, she said. 


Negotiations on the conference’s two documents — the 
Beijing Declaration and the Platform for Action — are 
proceeding smoothly, she said. 
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Before the conference opened, organizers were worried 
about [whether or not] there would be disagreements on 
women’s life, health care and violence against women. 
Now many disagreements in brackets concerning these 
issues have been removed, she said. 


She said that she is "full of confidence" in that the two 
documents will be adopted before the conference ends. 


Asked about what obstacles developed countries have 
put up to the financing for the implementation of the 
Platform for Action, Mongella said that now there does 
not exist any obstacle. 


Delegates from developing countries emphasized that it 
is not enough to only have the will to advance women’s 
Cause and a Certain amount of funds is needed, she said. 


They urged developed countries to provide more extra 
financing, she said. 


Asked about a similar question yesterday afternoon, she 
replied that now that the economies of most developed 
countries are sluggish, it is not easy to expect them to 
allocate more money to assist developing countries. 


Answering a question about the entrance of youth into 
the United Nations, she said that the improvement of 
the UN System is being studied in order to make sure 


- that women as well as youth will not excluded from the 


United Nations. 


Asked about her comment on China’s family planning 
policy, Mongella said, "I am for China’s family planning 
policy.” 


She went on to say that he who wears shoes knows well 
whether the shoes are too tight. 


China has formulated the policy in line with its own 
specific conditions, she said, noting that certain space 
should be given io Chinese to enable them to handle 
their own matters and that the will of Chinese women 


should be respected. 


In response to a question whether the Platform for 
Action to be adopted at the conference will slip back 
from the Declaration and Program for Action adopted in 
Copenhagen, she said, “This depends on what position 
you take up. Now some people are looking back on a 
moving train." 


Chen: Conference ‘Unprecedented’ 


OW1109131395 Beijing XINHUA in English 
1245 GMT 11 Sep 95 


(FBIS Transcribed Text] Beijing, September 11 (XIN- 
HUA) — Chen Muhua, president of the UN Fourth 


This report may contain copyrighted material. Copying and — 


is prohibited without permission of the copyright owners. 
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World Conference on Women (FWCW), is very hope- 
ful that the participants will reach an agreement on the 
document of FWCW on time, Mrs. Therese Gastaut, 
spokeswoman for the conference, said here today. 


She said at a news briefing that Chen described the 
conference as “unprecedented” in scale. 


This was confirmed by Mrs. Kristen Timothy, deputy 
director and coordinator of FWCW, who said a large 
number of participants at the Non-governmental Orga- 
nizations Forum on Women turned to the current con- 
ference after the falling of the NGO curtain. 


The accredited participation of organizations across the 
world at the UN-sponsored gathering of women has 
reached 2,500, she said, adding that the total number 
of Non-governmental Organizations Representatives at 
the conference has so far exceeded 3,800, bringing the 
total number of participants in the FWCW to 17,421 
by Thursday, according to a previous release of the UN 
Department of Public Information. 


Mrs Timothy noted that the participants were very 
diversed in their attention. Many of them focused on 
the improvement of the Platform for Action. "They are 
very well organized and skillful in lobbying,” she said. 


They organized an "Equipo", a Spanish word for "team", 
to undertake the lobbying work. They held about 40 
caucus meetings every day to exchange views and 
information on areas of their common concern, she said. 


"They will have a great deal of input into the document," 
the deputy director said. 

Two major working groups, which have been reviewing 
the text of the Platform for Action, have made consid- 
erable progress. A great amount of brackets in some 
sections of the draft document have been removed, ac- 
cording to Mrs Gastaut. 


IMF Official at Conference 


OW1109145895 Beijing XINHUA in English 
1322 GMT 11 Sep 95 


(FBIS Transcribed Text) Beijing, September 11 (XIN- 
HUA) — An official from the International Monetary 
Pund (IMF) will help create opportunities for women 
to participate fully and equally in social and economic 
development. 


Speaking at the 10th plenary session of the UN Fourth 
World Conference on Women (FWCW), Mrs. Burke 
Dillon, director of the Administration Department of 
the IMF, said that one of the goals of the conference 
is to “increase the role of women in economic decision- 
making.” 
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“This is an area where the IMF is having an indirect 
but important influence,” sh. said. The IMF provided 
a range of training programs for officials from member 
governments. These courses are specifically aimed at 
future decision-makers, she said, particularly in the 
central banks and ministries of finance of the world. 
In recent years, women from developing countries 
have accounted for almost one-third of the participants 
selected for the courses at IMF headquarters. However, 
she said, the percentage of women is much smaller at 
higher ranks. Women constitute only 9 percent of the 
managerial level stafi of the IMF, she noted. 


Mrs. Dillon also said that governments can directly 
benefit women and children, particularly the poor and 
those from rural areas, by adjusting their economic 
policies. 

Reducing taxes on exports, eliminating marketing mo- 
nopolies, and taking other measures that improve farm- 
ers’ incentives can boost incomes in the agricultural sec- 
tor — which in many low-income countries employs 
most of the poor, particularly the female poor, she said. 


"Retargeting of public expenditure” is another way 
in which adjustment programs have increasingly been 
designed to protect or benefit women and children, 
according to the IMF official. 


She said IMF would urge governments of various 
countries to direct their scarce budgetary resources 
toward meeting the most pressing human requirements 
such as education, health and nutrition. 


Finally, the official said, IMF wili help to advice its 
members to take fully into account the diverse needs 
and situations of women and their legitimate demand 
to participate fully and equally in economic and social 
development. 


AIDS Prevention Urged 


OW1109135595 Beijing XINHUA in English 
1330 GMT 11 Sep 95 


(FBIS Transcribed Text] Beijing, September 11 (XIN- 
HUA) — A senior UN official called for global efforts 
to prevent the spread of AIDS here today. 


Dr. Peter Piot, executive director of the AIDS Pre- 
vention Program sponsored by the UN Development 
Program (UNDP) and the World’s Health Organization 
(WHO), said at the 10th plenary session of the on-going 
UN Fourth World Conference on Women (FWCW) that 
effective measures must be taken to fight the spread of 
the deadly disease AIDS in the world. 


Education, prevention and publicity are necessary in the 
battle against the fatal disease, Dr. Piot said, adding 


pk ct phapde np pape dag dissemination — 
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that up till now, no effective treatment or vaccination is 
available for the disease. 

Today, women HIV carriers in the world have totaled 
eight million, and 70 perceat of them are under 25 and 
many of them are from developing countries, he noted. 


By the year of 2000, a total of 14 million women will 
be carrying HIV and four million of them will die of 
AIDS. 


physical infection make women victims of AIDS, Dr. 
Piot said. 


Suffering from AIDS, they lose their jobs or become 
unemployed, they are driven out of home and discarded 
by their husbands or long-term sexual partners, and they 
even lose their guardianship of children. What is worse, 
doctors or medicai workers refuse to treat women HIV 
Cafriers. 

To reduce the number 01 women HIV carriers, Dr. 
Piot said, the whole society must put an end to the 
discrimination against women and raise their status by 
freeing them from subordination to mea, the doctor said. 
All governments should be aware of the relations 
between the possibility of carrying HIV and women’s 
social and economic status, Dr. Piot said. 


Dr. Piot called on all the governments to support the 
AIDS prevention measures to be taken including the 
information and technical services for both men and 
women. 


Participants Discuss Programs 
OW1109143595 Beijing XINHUA in English 
1402 GMT 11 Sep 95 


{FBIS Transcribed Text] Beijing, September 11 (XIN- 
HUA) — Government delegations participating in the 
ongoing Fourth World Conference on Women, "a con- 
ference of commitments” as they describe, pledged to 
be committed to the advancement of women during the 
general exchange of views started last week. 


Many presented detailed national programs for the pur- 
pose, while others described priority areas that actions 
would be concentrated on. However, commitments vary 


from delegation to delegation, either concrete or general. 


The government of Barbados will give priority to pro- 
grams which will ensure that women have access to 
comprehensive primary and reproductive health ser- 
vices, and to the elimination of gender-based violence 
in society, according to Billie Miller, deputy prime min- 
ister and minister of foreign affairs of the country. 
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Rashida Yoosuf, minister of youth, women’s affairs and 
sports of Maldives, said that her country will establish a 
geader balance in governmental bodies and committees. 
She also expressed commitment to eliminating violeace 
against women and to creating mechanisms so that 
woriea and girls can report acts of violeace against them 
in a safe and confidential environment. The governmeat 
will undertake an extensive study on violeace against 
women in order to promote ways of overcoming and 
eliminating it, she said. 

She also said that her government would work toward 
encouraging the media to promote a positive and 
balanced portrayal of women. In education, she said, 
“we aim at reaching 100 percent literacy, including 
basic legal literary for women to empower them with 
knowledge of their rights." 

The Romanian government will set up a representative 
body to coordinate the strategies regarding women’s ad- 
vancement and to ensure equal opportunities of women 
and mea in all fields of activities. 


The Russian delegation said that the Russian Federation 
will continue to promote the lives, safety, working 
conditions and health of women, including efforts to 
reduce maternal and infant mortality rate. 


Nigeria is considering a proposal to establish a special 
university of women and set up an insurance scheme to 
help women avert difficulties from divorce, widowhood 
or other unforeseen circumstances. 


Siiri Oviir, minister of social affairs of Estonia, said that 
her government will develop social statistics concerning 
women’s issues in order to describe more precisely 
different groups in society and to support geader studies. 
The country will also develop social security systems to 
casure that the mother can work while taking care of her 
children. 


Felecia Dobunaba, head of Papua New Guinea Dele- 
gation told the conference that her country has one of 
the highest infant and maternal mortality rates in the 
world and the life expectancy of women is 47 years. 
Malaria, inadequate nutrition, heavy workload and mul- 
tiple pregnancies are factors contributing to deaths of 
women. She said that “we believe that economic em- 
powerment is crucial for our women if we are serious 
about improving their quality of life.” Establishment of 
an office of status of women in the government has been 
proposed, said she, adding that her goverament will pro- 
vide credit for women so that they can build up their 
self-reliance through income generating projects. 

Sheila Bappoo, Minister of women’s rights, child devel- 
opment and family welfare of Mauritius, listed the fol- 
lowing commitments of her government: special atten- 
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tion to the girl-child, womea at work both at home and 


domestic violence act, and encouraging girls to take up 
technical and non-traditional subjects so that they may 
eagage in professions which were considered as male 
domains. 


Doctor Laura. Albertini, under vice-minister for health of 

) , said that her government has decided to spread 
the ideas of justice and equality among all women and 
men. Its commitments include working out plans to ex- 
pand employmeat opportunities for women and eradi- 
Cate povertization of womea, promoting educational re- 
form to enable women to enter hi-tech field, and en- 
hancing education to thoroughly do away with inequal- 
ity between women and men. 


Gertrude Mongella, secretary-general of the worid con- 
ference, said that developing countries need funds to 
promote programs on the advancement of women and 
they want developed countries to provide new and ad- 


During the general exchange of views, some delegations 
pointed out that certain developed countries attempt to 
impose their own values on developing countries, asking 
the latter to amend their laws and calling for the setting 
up of international mechanisms to supervise the imple- 
mentation of their strategy plans, while being unwilling 
to provide assistance to promote the advancement of 
women in these countries. 


Cuba Gives Chen Muhua Medal 


OW1209104895 Beijing XINHUA in English 
0913 GMT 12 Sep 95 


{FBIS Transcribed Text] Beijing, September 12 (XIN- 
HUA) — Chen Muhua, vice-chairperson of the Standing 
Committee of the Chinese National People’s Congress, 
was conferred here today a medal from Cuba for her 
contributions to the country as well as the advancement 
of women. 


Vilma Espin Guillois, member of the Council of State 
of Cuba, presented the Anr.: Betancourt Medal to Chen 
ai a ceremony here this mor ing. Espin is here to attend 
the on-going UN Fourth World Conference on Women. 


Anna Betancourt made remarkable contributions to 
Cuba's national independence and women’s emancipa- 
tion in the previous century. 

The decision to confer the medal to Madame Chen was 


made by the Council of the Siate of Cuba on August 23, 
and was signed by Fidel Castro, the council’s president. 
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The decision praises Chen for her outstanding merits, 
saying that she deserves the honor. 
Chen is also the president of the All-China Women’s 


Chea’s devotion to China’s modernization drive, partic- 
ular to the women’s cause, is no doubt a “remarkable 


Chea, 74, served as a vice-premier of the Chinese State 
Council, minister of economic relations with foreign 
countries and governor of the People’s Bank of China 
in the 70’s and 80’s. She has been the chairperson of 
the All-China Women’s Federation since 1988, and was 
elected president of the current conference on women. 


Speaking at the ceremony, Chen said the medal is not 
only her personal glory but also a manifestation of the 
friendship and cooperation between the peoples of the 
two countries. 


Anna Betancourt will be remembered by both Chinese 
and Cuban women and she will encourage more and 
more women to work and contribute to safeguarding 
women’s rights and interests and to improving their 
status, Chen said. 


In a brief meeting following the ceremony, Chen 
and Espin exchanged views on the progress of the 
conference. 


Every country has its own history, cultural tradition and 
economic development situation, Chen said, adding that 
its development of women’s cause is also different from 
others. 


Therefore, Chen said, all the countries should respect 
each other and seek common grounds while reserving 
differences so as to bring positive results to the confer- 
ence through fricndly consultations and create favorable 
conditions for women’s advancement in the future. 


Chen said that she is fully confident that final agreement 
will be reached. 


Espin spoke highly of China’s efforts to organize the 
conference. She said agreements have been reached on 
most issues despite of different opinions on some and 
she believed that problems will finally be solved through 
consultations. 


World Food Conference Opens in Beijing 
OW1109!32395 Beijing XINHUA in English 
1300 GMT 11 Sep 95 


(FBIS Transcribed Text] Beijing, September 11 (XIN- 
HUA) — The 44th World Food Conference opening 
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here today has stressed that the solution to food short- 


new agro-tech and the international trade of farm pro- 
duce. 


Some 300 agricultural experts and scholars from more 
than 40 countries and regions attending the 1995 World 


particularly important 
for the developing countries and are the dynamics of the 
worid’s agricultural development. However, they noted, 
the effective use and protection of natural resources in- 
cluding arable land and the maintenance of ecological 
balance pose to be the prerequisite of the world food 
output. 


Despite the expansion of the international food and 
should be taken to deal with the unfair trade in 
this aspect which has resulted in huge losses to the 
developing countries, participants of the conference 
said. 


Former U.S Presideat George Bush and Chinese Minis- 


The four-day conference is expected to discuss the im- 
pact of the world monetary system on global farming, 


Further on Li Peng, Bush Discussing lesues 
OW1109124895 Beijing XINHUA in English 
1237 GMT 11 Sep 95 


(FBIS Transcribed Text) Beijing, September 11 (XIN- 
HUA) — Chinese Premier Li Peng said here today that 
US standards in population policy should not be applied 
to China owing to differences in the situation of the two 
countries. 

Li said China feeds 22 perceat of the world’s population 
with only seven perceat of the total arable land in the 
world, and as the basic policy of his country, the policy 


The Chinese Premier made the remarks during his 
meeting with former US president George Bush at 
Zhongnanhai, of the Chinese Communist 
Party Central Committee and the State Council, here 
earlier today. 

Despite the efforts in family planning, China’s popula- 
tion still records a net increase of 14 million a year, Li 
said, adding that it is an arduous task for the Chinese 
government to provide adequate housing, food and ed- 
ucation for the increased population. 


The situation in the United States, however, is different, 
he noted. The population in the US is only one-fifth that 
of China, whereas the US has nearly twice the cultivated 
land China does. 

Different national conditions lead to the different poli- 
cies, and “how can China be asked to apply the US 
standards in population policy?” Li queried. 

If China’s population goes on increasing uncontrolled or 
in an unplanned way, Li added, China will land itself 
in a backward state and even head for self-destruction. 
On Sino-US relations, Li noted, the Chinese government 
attaches great importance to its ties with the United 
States. 

China, which is now bent on economic development, 
requires a prolonged peaceful international environment 
and it is willing to mainiain at least the normal state-to- 
state relationship with the United States, Li said. 


Of course, he added, it would be better if the two 
countries can develop bilateral friendly cooperation, and 
this would hinge entirely on the attitude of the US 
government. 


He said that the US government’s allowing Li Teng- 
hui’s visit to the United States has deviated from 


FBIS-CHI-95-176 
12 September 1995 


its commitment outlined in the three Sino-US joint 
communiques, damaged the basis for Sino-US relations, 
and dose harm to the credibility of the US government 
imernationally. 
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OW1009093795 Beijing XINHUA Domestic Service 
in Chinese 0526 GMT 10 Sep 95 


reporters Sun Zhanlin (1327 0594 2651) and Hu 
Xiaoguang (5170 2556 0342)} 


with Chisa. In 1993, I paid an official visit to China and 
signed a joint statement on developing fricadly relations 
betweea the two countries with President Jiang Zemin. 
This laid the foundation for the development of our 
bilateral relations.” 
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He added: “In 1994, we received Chinese Premier Li 
Peag, and the two sides signed the boundary agreement, 
and a series of documents on bilateral relations. Of all 
the republics of the former Soviet Union, Kazakhstan 
was the first to sign a boundary agreement with China. 
Great changes have occurred in Kazakhstani-Chinese 
relations in a short period of time.” 


He pointed out: “China is the largest economic and trade 
partner of Kazakhstan in the Asia-Pacific region. Kaza- 


some heavy industrial to 
and Kazakhstan is willing to offer such opportunities to 
Chinese enwcrorises. 


its overall economy. He indicated that Kazakhstan 
would learn from China’s experience and carry out its 
own economic reform ia an orderly way. 
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Meets With Jiang Zemin 


OW1109125895 Beijing XINHUA in English 
1239 GMT 11 Sep 95 


{FBIS Traescribed Text] Beijing, September 11 (XIN- 
HUA) — Presideat Jiang Zemin held a welcoming cere- 
mony in honor of Kazakhstan President Nursultan Abi- 
shevich Nazarbayev at the plaza cast of the Great Hall 
of the People and they reviewed a guard of honor of the 
three services of the Chinese People’s Liberation Army 
here this afternoon. 

The ceremony is followed by the ‘alks between the two 
presidents, which are still gr. 


President Nazarbayev’s arty § imcludes Mfrs. 
Nazarbayev, wife of the | ‘“h: 20 president, First 
Minister as well as entrepreneurs. 

afternoon for a three-day state visit to China. 


Leaders Vie: Bilateral Ties 


OW1109161595 Beijing XINHUA in English 
1559 GMT 11 Sep 95 


(FBIS Transcribed Text] Beijing, September 11 (XIN- 
HUA) — Chinese President Jiang Zemin said that Sino- 
The two presidents exchanged views on bilateral re- 
lations, as well as regional and international issues of 
common concern. 


Jiang said that bilateral ties have developed well since 
three years ago and noted that bilateral exchanges in 
many fields are in an era of “all-round” development and 
have had satisfying results. He added that close contacts 
between leaders have increased mutual! understanding 
and trust and developed bilateral relations. 


Jiang attributed the smooth development of relations to 
the fact that leaders of the two sides have a strategic and 
long-term view of them and strictly adhere to the five 
principles of peaceful co-existence agreed upon when 
they set up diplomatic ties. In international affairs, the 
two sides support each other and co-operate closely, and 
there has been increasing understanding on both sides. 


Nazarbayev, who is on his third visit to China, said that 
the Kazakh people hold deep feelings for the Chinese 
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He weat on to say that since Kazakhstan and China set 
up diplomatic relations, the two countries have signed 
a series of important documents, which have laid a firm 
foundation for lorg-term relations aad co-operation. 


The documents to be signed during this visit will further 


He emphasized that Kazakhstan adheres to a “one- 
China” policy and will not develop official relations 
in any form with Taiwan, and added that it opposes 
Taiwan’s re-entry into the United Nations. 


As a neighbor of China, Kazakhstan respects and 
supports China’s peaceful and frieadly foreign policy 
and good-neighbor policy, said Nazarbayev. 


Jiang expressed his appreciation for Kazakhstan’s con- 
sisteat support of the “one China” policy, as well as its 
understanding and support for China on the Tibet and 


anti-national-splittism issue. 


He said that the task of leaders on the two sides is to 
strengthen the basis of such relations and to enrich the 
conteat, to get relations to play an increasingly active 
role in regional and world peace and development. 
On bilateral economic and trade co-operation, Jiang said 
that over the past few years, such co-operation has made 
progress and is uncergoing multi-faceted, multi-channel 
development. 


At present, Jiang said, both sides should explore forms 
of co-operation and ways which can respond to new 
Situations and conditions, to participate in international 
trade practices. 


Noting that strengthening bilateral exchanges in the 
<conomy, Culture, sports, tourism and other areas is 
conducive to the bringing together of the two peoples, 
Nazarbayev said that both sides have vast potential for 
bilateral economic and trade co-operation. 


He said that Kazakhstan hopes that bilateral economic 
and trade co-operation can be raised to a new level 
through joint efforts. 


After the talks, the two presidents signed a joint state- 
meat on developing and increasing bilateral relations. 


They also attended the signing ceremony of a series of 


defense ministries, an agreement on meteorological co- 
eee 
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Leaders Sign Accord 


OW1209095495 Beijing XINHUA in English 
0938 GMT 12 Sep 95 


(FBIS Transcribed Text) Beijing, September 12 (XIN- 
HUA) — A joint statement signed Monday [11 Septem- 
ber] by Chinese President Jiang Zemin and visiting 
Kazakhstan President Nursultan Abishevich Nazarbayev 
says that they are determined to develop a higher level 
of bilateral relations. 


In the "Joint Statement on Strengthening and Deepening 
Friendly Relations between China and Kazakhstan", 
both sides share a unanimous view that developing 
long-term stable and neighborly relations of friendship 
and mutually beneficial cooperation accords with the 
fundamental interests of the two countries and the two 
peoples, and will be conducive to peace, stability and 
development in Asia and the world as a whole. 


“The two countries are looking forward to the 21st 
century and resolved to carry bilateral relations to a 
brand-new level,” the Joint Statement stated. 


The two countries should take "active and all-round 
steps" to develop and strengthen the bilateral relations 
and friendly cooperation in the fields of politics, econ- 
omy and trade, military, culture, and international rela- 
tions, it emphasized. 

In the field of political relations, both sides will increase 
the mutual trust and understanding and resolve all issues 
in accordance with requirements of international laws, 
and in a spirit of sincerity and kindness and taking into 
account mutual interests; oppose national separatism in 
any form, and tolerate no organizations or forces to 
engage in such separatist activities against the other side. 


In the areas of economic relations and trade, the two 
countries will make best use of the geographically 
adjacent and economical supplementary advantages to 
steadily accomplish economic ties that conform to 
international standards. The priority in consideration 
will be given to cooperation in energy, metallurgy, 
petrochemicals, mining, transportation, and textiles and 
other industries. Both sides will actively develop the 
economic and trade cooperation between regions and 
particularly in bordering areas. 

In the sphere of military relations, links between the de- 
fense ministries of the two nations should be established 
and developed, and efforts at working out an agreement 
on reduction of military forces along the border and 
strengthening the trust in the military field, should be 
sped up. Military technological cooperation should be 
carried out on the basis of mutual benefits and taking 
each country’s international obligations into considera- 
tion. 
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In the field of international affairs, the two countries will 
strengthen coordination with each other and to consult 
each other on matters of pressing concern. 


The two sides will also develop bilateral cultural ties 
and promote exchanges in the field of education. 


The Chinese side reaffirmed that it supports Kazakhstan 
in its efforts to develop its economy, stabilize its 
domestic situation, and safeguard its independence, 
sovereignty, and territorial integrity. 

Kazakhstan reaffirmed its commitment to China’s being 
the sole legal government of China, and Taiwan as an 
inseparable part of China. The Kazakhstan government 
opposes “two Chinas", or "One China, One Taiwan", 
and will not establish officials ties with Taiwan in any 
form, or to have any official contact with Taiwan in any 
form. 


Nazarbayev, Businessmen Meet 


OW1209075695 Beijing XINHUA in English 
0729 GMT 12 Sep 95 


(FBIS Transcribed Text] Beijing, September 12 (XIN- 
HUA) — Visiting Kazakh President Nursultan Abishe- 
vich Nazarbayev expressed the hope here today that 
Chinese entrepreneurs will invest and do business in 
his country. 


At a meeting with more than 100 Chinese and Kazakh 
business people this morning, Nazarbayev said that 
Kazakhstan recently adopted a new constitution and 
laws on foreign investment, economic activities and 
trade, and on economic zones. 


The constitution and laws not only ensure political 
stability and national harmony of the country, he noted, 
but also create a sound investment environment for 
foreign investors. 


According to the laws, he explained, foreign companies 
can invest in anything in Kazakhstan except for military 
projects. They can establish solely-funded companies, 
joint ventures, or joint-stock companies, with preferen- 
tial policies for taxes and imports and exports. 


He expressed the hope that Chinese enterprises can co- 
operate with the Kazakh side in production of consumer 
goods, electronics, building materials, bio-technology, 
medical apparatuses and equipment, pharmaceuticals, 
and metallurgy. 

Nazarbayev also said that China is one of Kazakhstan’s 
major trading partners, whose bilateral trade volume 
is the largest in the Asia-Pacific region, amounting to 
218.8 million US dollars last year. 


‘is probed Witvout permlaicn ofthe copyrighe sete. 
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Although bilateral trade volume has gone down in the 
last two years for various reasons, it has bounced back 
as a result of both sides’ efforts, he said. Two-way trade 
stood at 128.3 million US dollars in the first half of the 
year, 27 percent more than the same period last year, 
and will lay a sound basis for cash trade between the two 
countries and direct contact between large enterprises. 


The bilateral trade volume is still very small, and there 
is great potential for further development, Nazarbayev 
said. It has been learned that the two countries have so 
far signed over 40 cooperative agreements on protection 
of investment, civil aviation, transport, and loans. 


PLA Naval Vessel Returns From Viadivostok 


OW0809145495 Shanghai People’s Radio Network 
in Mandarin 2300 GMT 7 Sep 95 


[From the "990 Morning News” program] 


(FBIS Translated Text) On 7 September, after partici- 
pating in celebrations in Vladivostok marking the 50th 
anniversary of the victory of World War II at the invita- 
tion of the Russian Navy, our Navy’s 514 vessel, led by 
Vice Admiral Yang Yushu, East China Sea Fleet com- 
mander, returned to Wusong Naval Port. Naval Com- 
mander Admiral Zhang Lianzhong; Deputy Commander 
Vice Admiral He Pengfei; Rear Admiral Li Juncai, East 
China Sea Fleet deputy commander; Rear Admiral Xiao 
Dewan, Shanghai Naval Base commander; and Political 
Commissar Rear Admiral (Lin Junchang) greeted them 
at the wharf. 


Russian Border Commander Ends Xinjiang Visit 


OW1009060995 Urumqi XINJIANG RIBAO 
in Chinese 27 Aug 95 p 1 


(Report by reporter Hao Hong (6787 4767) and corre- 
spondent Li Shenming (2621 1957 2494): "Lieutenant 
General (Vasikov) and Delegation Visit Our Region") 


(FBIS Translated Text] At the invitation of the au- 
tonomous regional public security department's border 
defense bureau, Lieutenant General (Vasikov), com- 
mander of the Russian Federation’s border troops in the 
Republic of Kyrgyzstan, and his four-member delega- 
tion concluded a five-day working visit to our region on 
25 August. 


Li Fengzi, member of the autonomous regional party 
committee standing committee and secretary of the 
autonomous regional political and legal commission, 
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West Europe 


Portuguese Party Leader Meets CPC Delegation 
OW0909155495 Beijing XINHUA Domestic Service 
in Chinese 0438 GMT 4 Sep 95 


(FBIS Translated Text) Lisbon, 3 Sep (XINHUA) — 
Carvalhas, general secretary of the Portuguese Commu- 
nist Party [PCP], met with Li Chengren, representative 
of the CPC and deputy head of its International Liai- 
son Department, here on 3 September. Both sides had 
a cordial, friendly conversation. 


Before a mass rally on the afternoon of 3 September, 
Carvalhas met with Li Chengren alone after he had 
met with the representatives of 40 foreign political 
parties and progressive organizations which had come 
to participate in activities to mark the Portuguese party 
organ’s festival. 


At the mass rally, Carvalhas expounded on his party’s 
Current objectives and tasks. He noted that the Por- 
tuguese Communist Party is confident of its future. 


During the three-day party organ festival, nearly 
300,000 people participated in rallies, forums, exhibi- 
tion, literary and art, sports, and recreational activities. 


The PCP’s party organ [PROGRESSIVE NEWS], was 
founded in 1931. The PCP has held a party organ 
festival each year since 1976. 


Column Urges Suing BBC on Harry Wu 
Documentary 

HK1209005895 Beijing LIAOWANG in Chinese 
4 Sep 95 No 36, p 46 


{From the "Random Talk on Current Affairs” column, 
article by Wei Yang (2607 5017): "Why Not Sue the 
BBC?") 


(FBIS Transjated Text] The Wu Hongda case involved 
the BBC. 


According to reports, Wu Hongda, instigated by the 


Gand cos tte Goes eee diam 


Such behavior of fabricating facts and defaming others 
constitutes a violation of the law in both China and 
Britain which can be prosecuted. However, we do not 
know why the victim, the first hospital attached to 


met and feted the delegation. 
| is probibited without permission of the copyright owners. 
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‘Chengdu’s Huaxi Medical University, has not applied 
the legal’ weapon to axe the BBC. 


Is it because of their blunt sense of the law? It seems 
not. Since the “cultural revolution," we have summed 
up past lessons, vigorously advocated the rule of law, 
and gradually improved the legal system, which has 
enormously enhanced the masses’ sense of the law. 
Even peasants who have never entered cities know how 
to apply legal weapons to protect their own rights, not 
to mention cases of rights infringement and defamatiou 
in the field of press and publications. They probably still 
have misgivings of one kind or another. 


Such circumstances are by no means special. Since re- 
form and opening up, large numbers of foreign busi- 
nessmen have flowed into China, and it is unavoidable 
that the good are mixed in with the bad. There are also 
a number of pickpockets and swindlers among them. 
How many localities have been fooled, and how many 
places have suffered losses? The press has presented 
numerous examples. When our companies are doing 
business with foreign firms, they encounter antidump- 
ing cases one after another. Is this reasonable? In the 
face of this situation, our people always try to exercise 
forbearance. Based on the theory of “exercising forbear- 
ance and magnanimity,” many have swallowed the in- 
sult. Only a small number of people, who were driven 
beyond forbearance, have resorted to the law, sought 
fairness, and retrieved their losses, which excited others 
for some time. I guess that in the eyes of the foreigners 
who harbor evil intentions, the Chinese are idiotic and 
simple, and can be cheated and bullied. If they do not 
Cheat these people, who else can they cheat? 


Over the years, certain Western media have seized on 
our weaknesses, and time and again have made wanton 
Charges against China, fabricated facts, created rumors, 
and thrown mud at us. 


This time the BBC has gone too far. Can our patriotic 
people bear this humiliation? Compatriots, we should 
not be afraid. There are many demons and monsters in 
the "Ghost Story of Liaozhai" which appear dreadful, 
but when you stand up and fight, their essence of being 
fierce of mien but faint of heart will be exposed, or 
they will retreat abashed, or turn into a pool of blood. 
Since the BBC has cursed us over the years, saying that 
there is no law in China, we should show them that 
there is law in China, and that the Chinese people know 
what law is. We should sue the BBC at the Chengdu 
court, summon its boss to appear in court, and ask him 
to explain the matter. We should let the world know 
that the BBC has created rumors. The power and effect 
of this would be ten thousand times more useful than 
writing articles. 
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Singapore sets a fine example. in this regard, The case 


of a major U.S. newspaper attacking the, Singaporean 


leader for no reason had not yet happened when I was 
writing the article "Oh, Singapore!" some time ago. 
In the face of clear facts, the Singapore court gave a 
verdict, asking the newspaper to apologize and pay a 
fine. The newspaper had no way out, but to admit guilt. 
We also had a successful experience when we resolutely 
arrested Wu Hongda. At first, a number of Americans 
flew into a rage, shouted abuse in the street like shrews, 
and resorted to threats like ruffians. Later, some sober- 
minded people urged them not to shout. Wu Hongda 
dressed up as a policeman in China, which could receive 
a heavy punishment in any country. As a result, those 
people behaved themselves. What does this prove? It 
shows that those in the West are afraid of facts, and 
that the weapon of law is effective. With this weapon 
in hand, those people will have to exercise restraint and 
think twice before they shout abuse in the street. 


Some of our comrades are very prudent when they deal 
with foreigners. It is not wrong to be prudent, but it is 
inappropriate to be overcautious. Numerous facts have 
proved that being frank on specific matters will not 
affect relations between states. The Chinese people’s 
tradition of giving consideration to the thoughts and 
feelings of others is not applicable to them because 
they have openly declared that there are “only eternal 
interests, but no eternal friendship.” We should clearly 
understand that in the diplomatic field there are only 
interests, not feelings. What do the words clearly 
understand mean? They mean that we should use them 
to guide our action. 


This article now evokes a big topic. At a time when 
our diplomatic contacts gradually have increased, we 
should make efforts to understand other countries. In 
addition to their economies, science and technology, 
and education, we also should understand their laws, 
moral values, traditional concepts, and psychological 
features. Besides those engaged in the economy, those 
engaged in propaganda also should make efforts in this 
regard. The Chinese people first began to understand 
the West under the pressure of their gunboats. At that 
time, the major officials of the imperial court did not 
Clearly understand. It would be better to adopt the honest 
attitude of “saying yes if you know it, and no if you do 
not.” However, they are the muddleheaded ones, who 
pretend to know about things of which they are ignorant. 
They say that the legs of foreigners are straight when 
they walk and English [ying ji li 5391 0679 0448] is 
composed of three countries. "Now Yingguo [5391 0948 
— England) has arrived while Jiguo (0679 0948) and 
Liguo [0448 0948] have not yet come." As they do not 
a ee 
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setbacks. Now our understanding of the outside world 
has deepened compared with the past. The question is 


that the demands of the times also have become greater 
than in the past. When judged from a higher standard, 
are there people who try to pretend to know things of 
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Wu Hongda has been ingloriously expelled from the 
country, and we have won victory in the first battle. 
We expect the hospital and relevant units in Cheagdu 
to stand up, wield high the weapon of law, and shout to 
BBC: Look at the sword! 
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Political & Social 


Chen Xitong Faces Criminal, Anti-Party Charges 
HK1209012295 Hong Kong HONGKONG 
STANDARD in English 11 Sep 95 p 5 


[By Pamela Pun) 


(FBIS Transcribed Text] The top decision-making body 
of China’s ruling Communist Party is set to impose 
criminal charges against the disgraced party chief of 
Beijing, Chen Xitong. The gathering of the party’s 200- 
odd Central Committee members later this month is 
expected to deliver a final verdict that will end Chen’s 
political life by stripping him of his membership of the 
politburo. 

The HONGKONG STANDARD learnt that Chen was 
transferred from house arrest to Qincheng prison a 
month ago, indicating that criminal offence charges 
against the former Beijing party chief were looming. 
Chen will become the focus of attention as authorities 
are divided on how to punish him. Chinese sources 
say Chen’s alleged offences are rooted in economics, 
politics and his private life. 


Chen was ousted as party head of Beijing municipality 
because of his “unshirkable responsibility" for the 
suicide of the city’s former vice-mayor, Wang Baosen, 
and for his alleged involvement in Wang’s economic 
crimes. The party’s Disciplinary Inspection has been 
probing Chen since the former mayor was arrested on 
26 April. 

After the plenum, Chen’s case will be transferred 
to the Supreme People’s Court which is set to file 
Charges against him by law. Chen was involved in 
corruption and embezzlement in addition to protecting 
Wang's economic crimes, sources said. Political charges 
against Chen were "anti-party” as he had ganged up on 
the National People’s Congress last March, spreading 
rumours of a "Shanghai clique” targeting President Jiang 
Zemin. 


Son-in-Law Comments on Deng Xiaoping’s Health 
SK1109042795 Seoul HANGUK ILBO in Korean 
11 Sep 95 p2 


[By Yu Tong-hui] 


(FBIS Translated Text] Wu Jianchang, 55, son-in-law 
of the PRC’s paramount leader Deng Xiaoping, on 
a visit to ROK said on 10 September: "Mr. Deng 
Xiaoping is comparatively healthy considering his age 
ae. His health even improved recently and I believe 
dream to visit Hong Kong will come true after 
Kong is returned in July of 1997." Wu is 

ent of the China National Nonferrous Metals 
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Industry Corporation, which has 1 million employees, 
Ses Caan Of cabs Dane Sen, Sos Cones & Sas 


About Deng’s daily life, Wu said: "He reads the news- 
paper and watches television every day. He sometimes 
takes a walk along the corridor." Wu arrived in the ROK 
on 9 September and will return to the PRC on 17 after 
visiting ROK conglomerates Hyundai, Samsung, Dae- 
woo, and LG. 


Asked about how Deng speat his 91st birthday on 22 
August, Wu said: “All the family — five children and 


visiting a foreign country. We took a photograph that 
day, but I do not know if it is available to the public. 
His pictures are not released to the public because he 
is retired. The photographs shown to the world recently 
were not from official channels but from children or 
relatives on a nonofficial basis.” 


About rumors surrounding Deng’s health earlier this 
year, Wu said: “One thing for sure is that he is not 
ill. The rumors that he is in a vegetative state are 
groundless. It is true that he is growing weak because of 
his age. He is not as healthy as a young «aan, but he is 
not seriously ill either, and certainly not in a vegetative 
State.” 


Deng Pufang Views Sichuan’s Work for Disabled 


OW1109125595 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1520 GMT 11 Sep 95 


(FBIS Translated Excerpt] Chengdu, 11 Sep (ZHONG- 
GUO XINWEN SHE) — Deng Pufang, chairman of 
the Executive Committee of the Chinese Federation for 
the Disabled, inspected work related to the disabled in 
Chongqing City, Liangshan Prefecture, Panzhihua City, 
and his family’s place of origin in Guangan Prefecture 
between 5 and 10 September. He spent the evening 
of the Mid-Autumn Festival with disabled people in 
Panzhihua city. [passage omitted] 


Accompanied by Xie Shijie, secretary of the Sichuan 
Provincial CPC Committee, Governor Xiao Yang, and 
Vice Governor Gan Yuping, Deng Pufang called on 
destitute handicapped families in rural areas, visited 
welfare plants for the handicapped, and heard briefings 
by provincial and municipal federations for the disabled. 
He fully affirmed the progress Sichuan has made in 
services for the handicapped. [passage omitted] 


pee tp bey 
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Deng Pufang, Xie Shijie, Gan Yuping, and other leaders 
spent the evening of the Mid-Autumn Festival with 
disabled friends in Panzhihua City. [passage omitted] 


Security Agents Allegedly Harass Visiting Poet 
HK1209004195 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Sep 95 p 5 


[By Willy Wo-lap Lam] 


(FBIS Transcribed Text] A leading poet claims he was 
harassed by secret police during a trip to China. 


Bei Ling, who is U.S.-based, said in Beijing yesterday 
he had been followed constantly by state security agents 
after returning to the mainland last month to visit 
relatives and friends. 


Mr Bei also claimed the agents had threatened him with 
a “traffic accident". 

The poet, 35, went to Shenzhen on August 25 and then 
on to Shanghai where security agents started following 
him. They continued to do so when he caught a train to 
Beijing a week later. 


“Five to seven agents were on my heels," Mr Bei said. 


The poet said a vehicle that had been tailing him almost 
knocked him down last week. 


"Their message was clear: do not visit any sensitive 


Sources in the dissident community said authorities 
were making sure the poet would not “hook up" with 
activists. 


Mr Bei was interrogated by police in Shenzhen on his 
previous trip in 1993. 


Military & Public Security 
Chi Haotian Interviewed on National Defense 


OW1109124995 Shanghai WEN HUI BAO in Chinese 
2 Sep 95 pp 1,4 


(By special correspondent Ding Hongzhang (0002 3163 
4545): "A Stronger National Defense Is a Basic Condi- 
tion for the Survival and Development of the State and 
the Nation — an Interview with General Chi Haotain, 
state councillor and minister of defense") 


(FBIS Translated Text] On the occasion of the 50th 
anniversary of China’s victory in the War of Resistance 
Against Japan (World War II) and the victory of 
the world against fascism, General Chi Haotain, state 
councillor and minister of defense, granted an exclusive 
interview to a WEN HUI BAO special correspondent. 


Asked about the significance of the SOth anniversary of 
China’s victory in the War of Resistance Against Japan, 
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Minister Chi said: The War of Resistance Against Japan 
was the first total victory of the Chinese people’s na- 
tional liberation war in opposing outside invasion in 
modern history. It is a great event of enormous signifi- 
cance in the history of the Chinese revolution. It greatly 
promoted the historical course of the Chinese revolution, 
established a foundation for China’s independence and 
national liberation, and became a major turning point for 
the Chinese nation to march from downfall and defeat 
to reinvigoration. Minister Chi stressed the importance 
of national defense. He said: The Chinese nation suf- 
fered dearly from its experience of having no rational 
defense. We learned, from the period of the Opium War 
to the War of Resistance Against Japan, that a nation 
that falls behind is vulnerable to attacks. China became 
a colony or semi-colony, and the people suffered untold 
hardships. During the 100 years or so, the nation was 
deeply humiliated and people endured untold suffering. 
We were even faced with the danger of being conquered 
by another nation. The old China under Kuomintang rule 
was a nation without a defense, a fact that surely led to 
the loss of territory and misfortune for the people. 


At this point, Minister Chi recalled with feeling some 
ludicrous incidents that took place in his hometown — 
Zhaoyuan County, Shandong. “In 1941, the Japanese 
devils launched the ‘1 May’ mopping-up operations, 
which they called the Encircling of Iron Walls. At 
that time, nine Japanese soldiers holding the rising sun 
flag and carrying a machine gun, a grenade launcher, 
and four rifles marched here and there throughout the 
county seat of Zhaoyuan City and made a big show 
of their military might. You wouldn’t believe it unless 
you saw it for yourself." Changing to another subject, 
this general who joined the Eigth Route Army in his 
hometown in the early 40’s and performed outstanding 
military service on the battlefield, said: "When the 
7 July Incident" (Marco Polo Bridge Incident) broke 
out, the Chinese nation was indeed at its most critical 
moment. [quotation marks as published] It is the CPC 
that woke up the people, built a new great wall with 
our flesh and blood, and won the first total victory of 
the Chinese people’s national liberation war in opposing 
Outside invasion in modern history. In thé great War of 
Resistance Against Japan, the CPC consistently played 
the role of a unifier. The guerrilla warfare led by the 
CPC behind enemy lines became the main battle ground 
of the anti-Japan war and the Chinese people’s War 
of Resistance Against Japan became the main battle 
ground against fascism in the East. Chinese people, 
with their enormous national sacrifice and fearless 
struggle, eventually triumphed by thoroughly defeating 
the Japanese aggressors, making indelible contributions 
to the victory of the world war against fascism. 


report may contain copyrighted material. Copying and dissemination 
| is prohibited without permission of the copyright owners. 
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"In the pursuit of socialist modernization with economic 
construction at the center, what kind of understanding 
should we have in regard to the place and function of 
national defense?" asked this reporter. 


Minister Chi said: A stronger national defense is a 
basic condition for the survival and development of the 
state and the nation. National defense is not only a key 
component but also a concentrated expression of overall 
national strength. We may put it this way: A strong 
defense is indispensable to national prosperity and a 
weak defense will lead to disasters for both the state 
and the people. 


Minister Chi pointed out: National defense in the true 
sense of the word emerged in China only after New 
China was established, and the country has prospered 
and the people have lived in peace since then. The 
PRC has never lost a war in the past half century. 
This shows that the nation has enjoyed peace and 
prosperity. Gone forever are the times when China 
meekly accepted humiliation at the hands of imperialist 
powers. China’s overall national strength has improved 
even more noticeably, especially after China started 
reform and opening up to the outside world. Minister 
Chi said with confidence: “We can say with certainty 
that as long as we, under the guidance of Deng 
Xiaoping, firmly follow the path of building socialism 
with Chinese characteristics, there will be great hope 
for national rejuvenation in 20 years, that is, by the year 
2015. (quotation marks as published] 


Asked about the relationship between national defense 
and economic construction, Minister Chi said: "National 
defense and economic construction are closely interre- 
lated and complementary. Without a considerable eco- 
nomic base, a strong national defense is out of the ques- 
tion. Economic development, however, needs a peaceful 
environment. Without a substantial national defense, we 
could not guarantee a peaceful period. That would fun- 
damentally affect economic development.” He pointed 
out that the Chinese people stood up following the estab- 
lishment of New China. There is still a difficult period 
— and hard work over many years — before the na- 
tion becomes prosperous and strong. Falling behind will 
open a country up to attack and exploitation by others. 
We should never forget the painful historical lesson. As 
long the whole nation rises up and constantly improves 
itself, we will certainly be able to stand proudly with 
the nations of the world. This successful historical ex- 
perience is something we should bear firmly in mind. 


In conclusion, Minister Chi said earnestly: “Past expe- 
rience, if not forgotten, is a guide for the future; the 
overturned cart ahead is a wi'ving t@ the carts behind. 
We must never forget the unwid »)‘iering brought to 
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Chinese people and people the world over by fascist 
aggressors half a century ago; we must never forget the 
bitter lessons we learned from the defenseless old China; 
and we must never forget the sacred mission of consol- 
idating and building up national defense. As we mark 
the 50th anniversary of China’s victory in the War of 
Resistance Against Japan and the victory of the world 


‘against fascism at the turn of a new century [as pub- 


Jinan Troops Mobilize for Military Exercise 
HK1209050295 Hong Kong EASTERN EXPRESS 
in English 12 Sep 95 p 14 


military zones, have been mobilised for a military 
exercise as part of an effort to prepare for an attack 
on Taiwan, according to a source. 


The exercise also took into account possible military 
intervention by South Korea and the United States once 
Taiwan is attacked by China, as Jinan — in Shandong 
province — is close to South Korea and Japan. 


The focus of the exercise was on rapid assaults and land 
battles. 


Military leaders have received a note from Beijing 
Calling for a “better study of political situations”. 


East Sea Fleet Unit Runs Deep Sea Exercises 


HK1209090895 Beijing JIEFANGJUN BAO 
in Chinese 28 Jul 95 pl 


(Report by Zhu Hu (2612 5170) and correspondent 
Yang Yang (2799 2799): “Destroyer Detachment Party 
Committee Leads Naval Troops To Work Hard at 
Modernization To Realize Surge From Coastal Waters 
to Deep Sea") 

(FBIS Translated Text) The members of the party com- 
mittee of a destroyer unit under the East Sea Fleet have 
led the troops to perfect their skills for modernization. 
The unit surmounted all difficulties, forged ahead in its 
building, scored gratifying achievements, and won a col- 
lective class-two merit citation. 


The unit is one of the first surface naval troops set up 
by the navy. In the battles to defend the motherland’s 
territorial waters, the unit sank, damaged, or captured 
11 naval vessels, and performed more than 100 major 
tasks of carrier rocket . Along with the Army’s 
modernization program, the unit's destroyers and escort 
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vessels were equipped with new facilities. The mem- 
bers of the unit’s party committee first armed them- 
selves with modern scientific and technological knowl- 
edge, and mastered professional and command skills as 
quickly as possible. Now more than 95 percent of the 
Officials on board have a college-level education. In re- 
ceat years, Officers and men have made more than 2,000 
proposals for improving the design and manufacture of 
new naval vessels, of which some 300 were accepted. 
When the new vessels were handed over to the unit, 
they could reach combat effectiveness in a year. 


The unit enhanced training every year, completed com- 
prehensive training on a dozen ships, and trained scores 
of qualified vessel commanders — which could be used 
to equip three destroyer units of a similar size. Under 
the command of higher levels, the unit organized scores 
of vessels and naval task forces to tackle 164 subjects, 
including single-vessel and combined offensive and de- 
fensive drills in the Pacific Ocean. They also conducted 
supply drills in the Indian Ocean; passed through the 
four major channels of Taiwan, Qiongzhou, Gonggu, 
and Balintang to patrol the Xisha [Paracel] and Nansha 
[Spratly] Islands; and reviewed troops in Zengmu An- 
sha. The unit’s officers above the level of deputy chief 
of staff could command a column, and they all had the 


successful experience of carrying out state-level exper- 
iments and general headquarters-, navy-, and fleet-level 
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drillc. They trained large numbers of qualified person- 
nel for the Navy’s modernization program. Amid the 
raging tide, the unit’s party committee, like a flagship, 
led officers and men to acuire the courage and skills of 
fighting storms and waves. They realized the surge from 
coastal waters to the deep sea, and made their maiden . 
voyages to the Pacific and Indian Oceans. They also 
won the first title in over 20 items, including ship-to- 
ship, ship-to-aircraft, and ship-to-submarine confronta- 
tion. 


Correction to ‘Major’ Personnel Changes 
HK1 109024795 


The following correction pertains to the item headlined 
"*Major’ Personnel Changes Imminent," pub- 
lished in the 8 September China DAILY REPORT, page 
32: 


Make sourceline read: ..Hong Kong PING KUO JIH 
PAO in Chinese 2 Sep 95 p Al4... (correcting spelling 
of publication). 


First column, paragraph three, make subslug read: 
...{"Special article" by reporter Ma Tien-lung (7456 
1131 7893): “Series of Unusual Changes Take Place in 
Military Systems in Both Taiwan and the Mainland")... 
(correcting reporter’s name). | 


pet yt=p 


copyrighted 
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Hu Ping on Developing Special Economic Zones 
OW1109153195 Beijing ZHONGGUO XINWEN SHE 
in English 1123 GMT 11 Sep 95 


(FBIS Transcribed Text] Xiamen, September 11 (CNS) 
— China will further develop its Special Economic 
Zones (SEZs), said Hu Ping, director of the Special 
Economic Zones Office of the State Council, in an 
exclusive interview with a CNS reporter yesterday. 
According to Hu, a new form of economic structure 
has appeared since the establishment of SEZs 15 years 
ago. With a preferential investment environment, these 
SEZs have become important bases for foreign trade. 
They have chalked up great success and have made an 
historical contribution. 


The status of SEZs will remain unchanged owing to 
China’s resolve to develop them. Within the socialist 
market economic framework, however, SEZs have to 
face up to new situations and adapt to the demands 
of the market in an economic austerity drive. With the 
establishment of a framework that follows international 
practices and has a unified international market, regional 
preferences will be gradually replaced by national 
preferences, Hu stated. 


In the light of changed circumstances, certain policy | 


preferences currently adopted by the SEZs would have 
to be adjusted. With national preferences, however, 
SEZs will be further opened up. For example, more 
foreign-funded banks and insurance companies will be 
set up and will eventually be engaged in Renminbi- 
related services. Moreover, foreign trade and the retail 
industry will be gradually opened to foreign business- 
men. As the new circumstance favour bonded areas, the 
establishment of bonded factories, warehouses and pro- 
cessing outlets will be encouraged, Hu added. 


The SEZs should compete with their mainland coun- 
terparts and international rivals, Hu emphasised. They 
should no longer depend on policy preferences but 
should engage in self-development. They should muster 
their courage and compete in the international market 
to achieve further success, Hu stated. 


The development of SEZs forms an integral part in 
the building of a socialist economy with Chinese 
characteristics -a concept devised and promoted by the 
patriarch Deng Xiaoping. The development of SEZs is 
important to the overall development of China, Hu said. 
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Article Warns Against Relaxation of Price Control 


HK1209090095 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 29 Jul 95 p 2 


{Article from “Economic Hot Spots" column by Wan 
Donghua (8001 2639 5478): "Do Not Slacken Price 
Regulation and Control") 


(FBIS Translated Text] Market prices are the focus of 
concern in all fields, and they are the main target for 
macroeconomic regulation and control by the central 
government this year. From the basic tendency of 
market price rises this year, they are undergoing an 
active change from high to low. The rise in consumer 
prices dropped from 25.5 percent in December last 
year to 18.2 percent in June this year; the rise in 
commodity retail prices dropped by 7.2 percentage 
points over December last year to 16 percent in June 
this year. According to the special inspection results on 
the implementation of price control measures conducted 
by the State Council in 19 provinces (regions and 
municipalities) and some relevant departments from 
June to mid-July this year, retail price rises in the 
19 provinces (regions and municipalities) have dropped 
at different scales. Of them, the price rise in Tianjin, 
Shanghai, and Guangdong in the first six months of 
this year dropped to 15 percent, a target within the 
control range. But we have to be aware that the present 
achievement is initial. In comparison with the same 
period last year the rise of commodity retail prices is 
still at a high level, and it is still rather difficult to reach 
the target set for the whole year. 


At present, the foundation for price improvement is still 
not solid. The decline in inflation in the past period 
was mainly the result of administrative control and the 
great increase in financial subsidies, so the pressure for 
potential price rises is still there. Price controls in the 
second half of the year are facing some new difficulties 
and some uncertainties. 


It is difficult so far to judge agricultural harvests. 
First, judging from the present situation, some major 
agricultural production areas along the middle and lower 
reaches of the Chang Jiang have suffered fairly serious 
natural disasters since May this year, and other regions 
are also at risk. Second, there is a shortage in the supply 
of agricultural production material, and the price rise 
margin is very great. This has quickly raised agricultural 
production costs, not only affecting the initiative of 
farmers in production but also the stability of grain 
prices on the market. Third, the price of fodder has 
risen dramatically and the price of pork has dropped 
greatly since the beginning of the year. This has caused 
a serious distortion in the price parity between pork and 
fodder, and there is the hidden danger of fluctuating 
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live pig production. Fourth, due to the great difference 
between market price and state purchase price, great 
difficulties arise in fulfilling state purchasing tasks. All 
this will bring about an adverse effect on achieving 
a bumper agricultural harvest this year and alleviating 
contradictions in the supply and demand of agricultural 
products. 


The pressure to give due consideration to both growth 
and stability is growing. To reduce the pressure caused 
by inflation, the state has continued to apply an appro- 
priately tight monetary policy since the beginning of 
the year. This has played an important role in check- 
ing quick price rises. But on the other hand, enterprise 
Capital is not circulating smoothly, mutual debt delin- 
queacies, rising costs, rising unemployment, and other 
problems are further coming to the fore, and demand 
for a relaxed money supply is growing in all quarters. 


The tendency to expand is becoming greater in dif- 
ferent areas, and new investment projects have greatly 
increased. Due to the uneven economic development 
in different areas and because there is no effective 
macrocontrol system, the tendency of striving to start 
more new projects and to compete for speed is still 
quite serious. Since the beginning of the year, the cen- 
tral government has repeatedly demanded strict con- 
trol on new projects. But newly started projects still 
numbered 21,734 from January to June, an increase of 
3,663 projects compared with the same period last year. 
Planned total investment was 162.1 billion yuan, an in- 
crease of 45.6 percent. Of this, over 80 percent are local 
projects, and most are small ones. 

In addition, due to financial difficulties and rising costs, 
some localities and departments and even enterprises 
are asking for price rises. These factors have added 
new difficulties to price regulation and control in the 
second half of the year. Macroeconomic regulation 
and control at the next stage should be aligned with 
the phased changing trend appearing in the present 
economic situation — namely, going from expanding 
to shrinking; it should strengthen structural adjustment 
and enterprise reform, and consolidate and expand the 
initial achievements, with the policy of fine tuning as 
the main method and basic stabilization of aggregate 
macroeconomic volume. 

First, no matter whether it is the central government or 
local government, it is not proper to issue any other 
major price adjustment policies. Rather a monitoring 
and following-up system for checking drops in inflation 
should be established, so as to ensure a drop in com- 
modity retail prices to below 10 percent in December 
this year. Second, it is necessary to monitor according 
to categories and exercise control on a selected basis. 
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In terms of commodities, emphasis should be placed on 
food prices, and prices of service items should also be 
strictly controlled. A quick rise in service prices would 
push further rises in commodity retail prices. In terms 
of regions, control of market prices in coastal areas and 
large and medium cities should not be slackened, and at 
the same time control of rural market prices should be 
strengthened. Third, punishment of indiscriminate price 
rises should be strengthened, as well as any price rises 
in disguised form, and other illegal profiteering activi- 
ties in the realm of circulation. 


Ministry Cites Labor Figures for Past 4 Years 


OW1109133295 Beijing XINHUA in English 
1318 GMT 11 Sep 95 


(FBIS Transcribed Text] Beijing, September 11 (XIN- 
HUA) — Statistics show that more women have joined 
the work force in China over the past four years and 
more are working for the private sector and service 
trade. 


The changes are part of the country’s economic reforms 
in market orientation, analysts here say after having 
studied the period covered by the State’s Eighth 5-Year 
Plan (1991-1995). 


Poy ppm adi! wedeomapbenenngpe. by the end 
of 1994, 275.39 million Chinese women were working, 
accounting for 44.8 percent of the nation’s work force, 
up from 44.6 percent in 1990. 


This is due partly to government efforts to provide 
Opportunities for women and partly to the use of new 
technology decreasing the difficulty of certain jobs and 
making them more accessible to women, the analysts 
said. 

The number of workers employed by the private sector 
has been on the rise over the past years, nearly six 
million more every year, although the majority of 
workers are still in state or collectively owned units. 
The State Statistics Bureau says that 566 million, or 
92.1 percent of the total number of workers, were 
employed by the state or collectively owned enterprises 
and institutions at the end of 1994. 


The 7.9 percent who work in the private sector repre- 
sent an increase from the 3.8 percent of 1990, meaning 
an increase of 6 million people every year. And in eco- 
nomically prosperous coastal areas and major cities, the 
non-state sector is attracting a much higher proportion 
of workers. 


The improvement of the labor structure was also the 
result of improving the structure of different industries. 
Statistics show that in 1994, the country’s agriculture 
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had 54.3 percent of the total work forces, or 333.81 
million, which was 5.7 perceat lower than in 1990. 


Manufacturing accounted for 22.7 percent of the wor'x- 
ers in 1994, up 1.3 percent from 1990. 

Most crucial during the eighth 5-year plan period in 
industrial reforms was the number of redundant workers 
turning to the service trade and the more than 60 percent 
of new rural laborers being absorbed by township 
enterprises. 

These changes show an casing of difficulties in the 
tertiary industry's labor structure, according to analysts. 


Finance & Banking 


Official Says New Tax System Attains Expected 
Goai 

HK1209090295 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 27 Jul 95 p2 


(By reporter Dai Lan (2071 1526): “Official of State 
General Administration of Taxation Says Implementa- 
tion of New Tax System Attains Expected Goal”) 


(FBIS Translated Text] Beijing, 26 Jul (RENMIN 
RIBAO)—Marked achievements have been made in 
the reform of the tax system launched last year. Hao 
Zhaocheng, spokesman of the State General Admin- 
istration of Taxation, said here that practice over the 
past year or more has proved that the new tax sys- 
tem has been operating smoothly, expected goals have 
been achieved, and the function of taxation in organiz- 
ing income and exercising macroeconomic regulation 


trol, plays an pivoial role in strengthening the govern- 
ment’s function of macroeconomic regulation and con- 
trol, establishing and improving a social security sys- 
tem, as well as in standardizing the order of economic 
Operation and giving expression to the state’s industrial 
policies. 


Since the beginning of this year, he went on, the new 
tax system has been further consolidated and improved, 
various taxation policies and measures have been basi- 
enacted and put into effect, and work of tax col- 

has proceeding smoothly. Throughout the 
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29.1-perceat increase over the same period last year. Of 
this, the tax income of the central government increased 
by 26.4 pescen‘ snd that of local governments by 32.7 
percent. 

Hao heid that apart from the marked increase in tax 
income, the success of the reform of the tax system 
eiso lies in tie following: The tax burden has become 
fairer, the structuie of the tax system has become more 
reasonable anc is conducive to competition on an equal 
footing; the chaotic phenomenon in tax exemptions 
and reductions has been checked and has promoted 
the formation of a unified national market; the steady 
increase in financial income has been ensured and the 
enthusiasm of both the central and local governments 
control has been boosted, the implementation of state 
industrial policies has been ensured, and effective social 
supply has been improved; the new tax system has 


the international market, and pushed forward reform and 
opeaing up. 

This year, taxation departments will focus on “one cen- 
ter" (energetically increasing tax revenue) and “two 
shifts” (shifting the focus of taxation work to tax 
levies and management, as well as the grassroots). Hao 


7 
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first half of this year taxation conducted a 
national examination on the implementation of the new 
tax system, which has helped correct various erroneous 
acts that violate the new tax system. 


With regard to taxation work in the second half of 
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— More cash was withdrawn and the growth iz 
money supply at various levels dropped. In the 
first six months, 28.46 billion yuan in net cash was 
recovered, 20.14 billion yuan more than the same period 
last year and a record figure for the same periods in the 
past. The principal reasons are: 1) More credit cash was 
withdrawn. In the first half, net deposits in cash in the 
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value-insurance 
0237 6317 5943 3764] and the larger-thaa- 
expected income from savings deposits, a large amount 
of idle funds in society were turned into bank savings. 
A decrease in money going to shares, bonds, and social 
funds also contributed to the stable increase in bank 
savings. In addition, the use of credit cards by units aad 
individuals and the paying out of wages by banks on 
behalf of employers served to cut the amount of moncy 
in circulation and increase savings deposit. 


— State banks offered loans as planned and the to- 
tal amount of loans was appropriate, but the amount 
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amounm * tw 1054.5 billion yuan, up 15.1 perceat over 
the same period last year. Some productive enterprises 

cp aan Gan at ceatntedaendendides 
are imreasing. The reasons are that investment is on an 
excessive scale and a certain amount of circulating funds 
have gone to fixed assets investmeat. 


— The valse of renminbi against the greenback is 
stable with a slight rise. By late Junc, China’s foreign 
exchange reserves reached $62.66 billion, up $11.04 
billion compared with the beginning of the year. The 
value of reaminbi against the U.S. dollar is stable with 
a slight rise. The dollar traded at 8.3 yuan in late June 
compared with 8.44 yuan early this year. 


Construction Bank Branches To Support Projects 


OW0909084095 Beijing XINHUA in English 
0812 GMT 9 Sep 95 


(FBIS Transcribed Text) Beijing, September 9 (XIN- 
HUA) — Construction Bank of China (CBC) will issue 
loans as Circulating funds to support the countzy’s major 
restricting the issue of loans for fixed asset investment. 
A receat CBC circular urged its branches across China 
to provide loans for those key projects with stable mar- 
ket shares, high efficiency, and reliable disbursement 
ability and having been built with CBC loans in major 


of them will receive the loans. 
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In carly 1995, CBC pooled more than 10 billica yuan 
for some 300 large and medium-scale state enterprises, 
including the Liaohe oilfield, Geheyan Power Station, 
Jinan Railway Administration, Qinshan Nuclear Power 
Station in Zhejiang, the second-phase Baoshan Stcel 
Complex, and Three Gorges Project. 


Bank To Check Non-Bank Financial Institutions 


OW1009144595 Beijing XINHUA in English 
1433 GMT 10 Sep 95 


(FBIS Transcribed Text) Beijing, September 10 (XIN- 
HUA) — Nona- bank financial institutions across the 
country will be checked before renewing their registra- 
tion within this year, according to a release from the 
People’s Bank of China. 

The effort is to strengthen the supervision of these 
China’s financial order has been improved since the 
second half of 1993, it said, and adding that there 
still exist some problems such as illegal operation 
Or misconducts in respect of market access by some 
financial instituti 

A large-scale check will be carried out on the legality 


Foreign Exchange Reserves Said Not Too High 
HK1209004295 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 10-16 Sep 95 pl 

[By Ding Xuemei: “High Reserves Healthy: Director") 
{[FBIS Transcribed Text] China’s current foreign ex- 


topped $62.6 billion by 


2 ECONOMIC AFFAIRS 


The competitive ability of China’s export products 
is still not strong. In particular, China lacks high- 
technology products. 


Without stable and ample foreign exchange reserves the 


_ Country won't be able to manage the situation when 


exports fluctuate, he said. 


Zhao also disagreed that the increasing foreign exchange 
reserves will result in high inflation. 

Although the People’s Bank of China, the ceatral bank, 
has paid out much reaminbi to buy enterprises’ foreign 


The growth rate of fixed-asset investment during the 
of this year declined by 31.2 
percentage points over the same period a year ago. 
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The inflation rate dropped to 14.6 perceat in July, down 
from last July’s rate of 21.4 percent. 


Many factors contribute to inflation, and increasing 
foreign exchange reserves is not the main one, Zhao 
said. 


He attributed inflation mainly to excessive investment 
in fixed assets and consumer spending. 


invest in China’s coal industry; they have a wide range 
of projects to choose from and cas invest in 
the country. Moreover, they have the right to hold shares 
of any of the coal enterprises they are allowed to invest 
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report may contain 


matersal. 


| # prohibited without permission of the copyright owners. 


industry had imported technology and equipment 

.12 billion U.S. dollars by the end of last 
has used a combined sum of 3.76 billion 

US. " dollars and exported 180 million tons of coal worth 

of 6.7 billion U.S. dollars so far. 

In 


HUA) — The Hangzhou-Merck Sharp and Dohme Phar- 

maceutical Co. Lid., the largest joint venture in China’s 

pharmaceutical sector ope Ay in the capital of cast 
Province 


produce Merck Sharp and Dohme's patented products, 
mainly 
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tional Chinese medicines, veterinary medicines, and bio- 
technological products. 


The New Jersey-based Merck Sharp and Dohme is a 
multinational with a more than 100-year history that 
established a branch in China in 1992 and has offices 


in Beijing, Shanghai, and Guangzhou. 


They have also set up a foundation, in cooperation 
with the Chinese Ministry of Public Health, to provide 
150,000 US dollars annually for promoting medical 
research in China. 


US. Motor Manufacturer Expands Investment 


OW1109062995 Beijing XINHUA in English 
0618 GMT 11 Sep 95 


(FBIS Transcribed Text) Shanghai, September 11 (XIN- 
HUA) — The General Motors Corporation will build a 
solely-funded project in China’s largest economic cea- 
ter of Shanghai. 


This project involving 50 million U.S. dollars will 
produce motor vehicle steering gear, chassis and other 
parts when it goes into operation in 1999. 


According to Lou Hughes, deputy presideat of the 
Corporation, the corporation is negotiating with the 
Chinese authorities on building 25 more projects. 


At present, the corporation has set up a joint venture 
with the Shenyang Jinbei (Gold Cup) Motor Company 


It also has set up 
a research institute with Qinghua University in Beijing. 


In addition, the corporation has concluded a series of 
agreements on technical transfer with China. 


Lou Hughes said that his corporation will develop long 
term cooperation with China in helping its form a 
complete motor vehicle industrial base. 


The General Motors Corporation, the largest of its kind 
in the world, has set up business organizations in 53 
countries. It will turn out three million automobiles this 
year with a total income of 30 billion U.S. dollars. 


Ministry Reports U.S. $5.3 Billion Invested Abroad 


OW1109070595 Beijing XINHUA in English 
0631 GMT 11 Sep 95 


(FBIS Transcribed Text) Beijing, 11 (XIN- 
HUA) — China has invested a total of 5.32 billion U.S. 
dollars in 4,739 overseas- based projects, according to 
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China approved the establishment of 97 overseas-based 
projects in the first half of this year, involving a total 
Chinese capital of 88 million dollars. 


In the first six months of this year, China launched 28 
package projects in 16 countries in line with the new 
investment method, 14 of which have been put into 
Operation and 13 have been completed. 

While piloting joint venture or cooperative production 
projects, China continued to expand its overseas labor 
service market in the meantime. 

Some 8,200 labor service contracts were inked in the 
first five months of this year. At present, 221,000 
Chinese are engaged in labor services abroad. 


Besides, China introduced 160 items of technologies, 
involving a contractual capital of 2.26 billion dollars, 
and exported 102 items, involving a total contractual 
capital of 1.33 billion dollars. 


Fujian Fair Attracts Foreign Businesses 


OW1109150095 Beijing XINHUA in English 
1350 GMT 11 Sep 95 


(FBIS Transcribed Text] Xiamen, September 11 (XIN- 
HUA) — Foreign businesses signed 73 investment 
agreements with China’s economic development zones 
in the first two days of the current Fujian Investment 
and Trade Fair here. - 


Total investment for the 73 projects reached 810 mil- 
lion U.S. dollars, with foreign funds amounting to 580 
million U.S. dollars, showing the interest foreign busi- 
nesses have in China’s economic development zones. 
China started setting up special economic zones in 
1985, and nearly five hundred national and provincial 
economic development zones now exist throughout the 
country. 


With their preferential policies, good transport, telecom- 
munications, and power supplies, and laws and regula- 
tions on foreign businesses and services, they have been 
favourites for foreign investment, and a new source of 
expansionary help for China’s economy. 


By the end of 1994, the 32 national economic and 
technological development zones had had more than 
9,500 Chinese enterprises and joint ventures, with more 
than 520 projects with investment more than 10 million 
U.S. dollars each, and more than 200 consortia operating 
in the zones. 


Twelve projects with investments above 10 million U.S. 
dollars each were agreed upon at the fair and the biggest 
amounts to 170 million U.S. dollars. 
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Hubei’s Yichang Attracts Increased Investment 


OW1109031095 Beijing XINHUA in English 
0246 GMT 11 Sep 95 


(FBIS Transcribed Text] Yichang, September 11 (XIN- 
HUA) — Yichang, in Hubei Province where the Three 
Gorges Projects is located, has become a favored place 
for overseas investment. 


According to statistics, the city had absorbed overseas 
investment totalling 550 million U.S. dollars by the end 
of last month. 


So far it has approved the establishment of 550 
overseas-funded enterprises and 570 projects with 
overseas investment, involving a total capital of 1.3 
billion U.S. dollars. 


Most of the investment are funded by business people 
from Hong Kong and Taiwan, and used in construction, 
decoration and real estate trade in relation with the 
Three Gorges Project, the largest water conservancy 
project in the world being built. 


While further improving infrastructure, Yichang has 
worked out more preferential policies to attract more 
foreign investment. 


Sino-Thai Flour Joint Venture Becomes Operational 


OW1009151995 Beijing XINHUA in English 
1510 GMT 10 Sep 95 


(FBIS Transcribed Text] Qinhuangdao, September 10 
(XINHUA) — A modern flour processing and foodstuff 
factory, claimed to be the largest in China, has recently 
gone into operation in this coastal city of north China’s 
Hebei Province. 

The Pengtai (Qinhuangdao) Co. Lid., with a total 
investment of 80 million US dollars, is jointly set up 
by the Chia Tai Group based in Thailand and the China 
National Cereals, Oils and Foodstuffs Import and Export 
Corporation. 


The venture is capable of processing 1,500 tons of wheat 
a day to produce high-grade special flour. It can also 
make 206 million bowls of packed instant noodles. The 
annual profits and taxes are expected to exceed 100 
million yuan. 

Advanced equipment and technologies are imported 
from Switzerland. 


Beijing Mayor Meets French Entrepreneur 11 Sep 
OW1 109130695 Beijing XINHUA in English 
1245 GMT 11 Sep 95 


(FBIS Transcribed Text) Beijing, September 11 (XIN- 
HUA) — Beijing Mayor Li Qiyan today expressed the 
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hope that the economic relations and trade cooperation 
between his city and France would expand. 


During a meeting with Antoine Merlaut, president of 
directors of the Taillan Group of France, and his party 
here, Li said that the joint venture established by Taillan 
Group and its Beijing partner to produce wine has a 
bright perspective and will certainly be welcomed by 
consumers. 


Merlaut noted that the cooperation between his group 
and Beijing is very effective, expressing the hope that 
the France-China friendship would be promoted through 
the “wine culture”. 

Taillan Group is one of the four biggest wine producers 
in France with an annual production of 100 million 
bottles of wine. 


Xiamen Attracts Transnational Corporations 


OW1109132695 Beijing XINHUA in English 
1242 GMT 11 Sep 95 


(FBIS Transcribed Text] Xiamen, September 11 (XIN- 
HUA) — The daily-improving investment conditions in 
Xiamen, Pujian Province, east China, have drawn in- 
vestments of from trans-national corporations. 
Xiamen, which is adjacent to Taiwan, China’s largest 
island, has been designated as one of the country’s five 
special economic zones. 

A city official said that one American and two Japan- 
ese transnational corporations have followed suit of the 
Asea Brown Boveri (ABB) of Sweden, the world’s 
largest electric engineering corporation, to settle in Xi- 
amen’s Torch High-tech Industrial Development Zone 
recently. 


With an area of 2.67 sq [square] km, the zone, which 
was founded in 1990, has formed a package of flexible 
Operation mechanism, and provided better investment 
conditions for investors. 

It has so far accommodated 56 enterprises including 
36 foreign- funded ones and used foreign investment 
totalling 1.52 billion yuan. It has earned a combined 
income of 1.3 billion yuan from technology transfer, 
industries and trade. 

At present, the zone has maintained contacts with 
Seagate and Intel and other famous big corporations. 


Hubei Secretary Meets Singapore Work Groups 
SK1009062395 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 8 Sep 95 


(FBIS Translated Text] The Singapore group in charge 
of the work to promote trade and investment between 
Singapore and Hubei Province and the Singapore ad- 
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visory group related to this work, which included 19 
members and were headed by Mr. (Li Qingyan), chair- 
man of the Singapore Trade Development Bureau, made 
visiting and fact-finding tours in the province from 4 to 
8 September. 

During their visiting period, Jia Zhijie, secretary of the 
provincial party committee; Jiang Zhuping, governor 
of the province; received Chairman (Li Qingyan) and 
all members of the Singapore groups in Yichang city 
on 6 September and held friendly and exteasive talks 
with them. They also extended a warm welcome to 
the visits paid by the Singapore guests. The leading 
comrades of the provincial party committee and the 
provincial people’s government— including Qian Yunlu 
and Zhang Hongxiang—also successively received the 
Singapore guests. 

The Singapore group in charge of the work to promote 
trade and investment between Singapore and Hubei 
Province held four work forums with the provincial 
groups in charge of this work. Officials from the 
economic departments of the province and of the cities 
of Wuhan and Yichang briefed the Singapore guests 
on the issues for which the Singapore side had shown 
concern. The Singapore groups also carried out on- 
the-spot observations among the urban infrastructures, 
among a number of enterprises, and among the scenic 
and tourist places in the cities of Wuhan, Yichang, and 
Jingzhou. They also took sight-seeing tours in the cities. 


The summary formally signed this morning by the work- 
promotion groups of both sides revealed the definitions 
acknowledged by both sides—including cooperative 
purpose, cooperative fields, tasks for work groups, 
practical work arrangements made by both groups for 
the target of formulating cooperative plan, and the 
contents of mutual coordination in work. The Singapore 
groups expressed that they are willing to bring their 
strong points into play in cooperation, to coordinate with 
the strong points of Hubei Province, and to carry out 
long-term cooperation in the economy and trade under 
the conditions of mutual benefit and interest. 


During their visiting period in the province, the Sia- 
gapore groups also attended a ceremony held on the 
evening of 5 September for the signing of a contract 
between the Singapore enterprises and the Yonghui and 
Minsheng Real Estate Companies of Wuhan city on the 
= gene aac cree etenin 
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Foreign Investment Increases in Southwest 


OW1109060295 Beijing XINHUA Domestic Service 
in Chinese 0730 GMT 24 Sep 95 


[By reporter Liang Shutang (2733 2885 2768)) 
(FBIS Translated Text) Kunming, 24 Aug (XIN- 
attracted 


five provinces and autonomous regions approved nearly 
1,000 new foreign investment projects with nearly $1.4 
billion in total negotiated investment. 


In recent years, the world’s big transnational companies 
began to shift their attention to China’s southwest 
region. Britain’s Shell, Japan’s Itochu Shosha and 
Mitsui Bussan, the United States’ (Defoe Norton), South 
Korea’s Daewoo, Switzerland’s (Fenmeiyi), and large 
companies from Australia, Canada, and Thailand sought 
cooperative projects in those five regions; some of them 
also set up representatives offices there. 


Sichuan attracts the largest number of foreign invest- 
ment projects. As of the end of last year, the number 
of foreign investment projects in Sichuan topped 5,442, 
with investment nearing $5 billion and actual paid-in 
investment of over $1.8 billion. In the first half this 
year, Sichuan again approved 418 foreign investment 
projects, with a total negotiated investment amount of 
$500 million. 


Enjoying a special geographical location of being both a 
coastal and border region and because of its proximity 
to Hong Kong, Macao, and Southeast Asia, Guangxi 
Zhuang Autonomous Region has attracted more foreign 
investment in recent years. As of the end of last year, 
it has attracted 5,420 foreign investment projects, with 
the actual paid-up capital of over $2.1 billion. In the 
first half of this year, it again approved 254 foreign 
investment projects, with a total negotiated investment 
amount of $440 million. 


Using the Kunming Export Commodity Fair and other 
channels, Yunnan has made its presence felt among 
foreign businessmen. By the end of last year, the 
number of foreign investment projects reached 1,046, 
with actual paid-in investment topping $415 million. 
In the first half of this year, Yunnan again approved 
123 foreign investment projects, with a total negotiated 
investment amount of $435 million, representing a 1.69- 
fold increase over the same period last year. Guizhou 
and Tibet also scored remarkable progress in attracting 
foreign investment in the first half of this year. 
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Cross-Strait Commodities Fair Opens in Xiamen 


0W0909074995 Beijing XINHUA in English 
0642 GMT 9 Sep 95 


(FBIS Transcribed Text] Xiamen, September 9 (XIN- 
HUA) — A commodities fair providing a venue site 
for business circles across the Taiwan Straits to display 
their latest products and hold trade talks opened in the 
Xiamen Special Economic Zone, east China’s Fujian 
Province, today. 


The exhibition hall is divided into the Fujian, Xiamen, 
Taiwan and Comprehensive display sections. It offers 
about 300 booths, some 100 of which are occupied by 
77 Taiwanese firms. 


The Chinese mainland participants are from Shanghai, 
Shandong, Beijing, Guangzhou, Fujian and Xiamen. 


The exhibits include machinery, electronics, foodstuffs, 
ready- made garments, light industrial goods and chem- 
ical products. 


The fair is held in the city’s Xiangyu Bonded Zone, 
which is one of the 13 bonded zones in the country 
approved by the State Council and also a pilot zone 
for implementation of policies concerning special free 


ports. It occupies a significant position in trade relations 
with Taiwan. 


Su Shuili, deputy mayor of the city, said some 380 
enterprises have been registered in the zone since it 
went into operation at the end of 1993, and that the 
zone scored a trade volume of 600 million U.S. dollars 
with Taiwan this year. 


This event is sponsored jointly by the the Fujian Provin- 
cial Office for Opening Affairs, Fujian Provincial Com- 
mission of Foreign Trade and Economic Cooperation, 
the Xiangyu Bonded Zone Administration and Taiwan 
International Trade Association. 


Taiwan International Trade Association has decided to 
hold commodities exhibitions at the Xiangyu Bonded 
Zone after the fair, said its president, who expressed 
the wish to hold the next fair in Taiwan next year. 


Shanghai Deputy Mayor Warns of Austerity 
OW0909141195 Beijing ZHONGGUO XINWEN SHE 
in English 1226 GMT 6 Sep 95 


(FBIS Transcribed Text) Shanghai, September 6 (CNS) 
— From January to August this year, Shanghai’s exports 
grew in value to U.S.$8.032 billion — an increase 
of 41.4 percent over the same period last year. Much 
pressure has been exerted on Shanghai's export trade 
which has been facing difficulties including rises of 
interest rates, the exchange rate of the Renminbi, the 
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price of export commodities, and the fall in tax revenues 
from exports. The situation is expected to deteriorate at 
least until the first quarter of next year. 


In the Working Conference for Exports yesterday, 
Sha Lin, Deputy mayor of Shanghai, said that the 
present situation was not a temporary phenomenon. He 
demanded that all export enterprises prepare themselves 
for a sustained period of economic austerity. 


Shaanxi To Build Zinc Firm With Hong Kong 
Investment 


SK1109030995 Xian SHAANXI RIBAO in Chinese 
1] Aug 95 pl 


(By reporter He Tao (6320 7290): “Governor Cheng 
Andong Attends the Signing Ceremony on Building 
Xingda Zinc Industrial Company") 


(FBIS Translated Excerpt) On 9 August in Xian, the 
Sanlian Nonferrous Metal Industrial and Trade Com- 
pany of Shaanxi Province, the Shangluo Prefectural Ad- 
ministrative Office, and the Xingjiang International En- 
terprise (Group) Limited Company, which based them- 
selves on the Shangluo Smeltery, held a signing cere- 
mony on jointly establishing the Shaanxi Xingda Zinc 
Industrial Limited Company of China. Present at the 
signing ceremony were Cheng Andong, governor of 
the Shaanxi Provincial government; Liu Chunmao, vice 
governor; and leaders of the provincial departments and 
bureaus concerned. 


The Shangluo Smeltery was one of the province’s key 
projects built during the Seventh Five-Year Plan period. 
It is also the only zinc smelting enterprise in our 

Now, it has an annual production capacity 
of 10,000-tonnes of zinc. Upon its establishment, the 
Xingda Zinc Industrial Limited Company will first 
conduct the first-phase transformation of the Shangluo 
Smeltery to enable this smeltery to attain a capacity of 
annually producing 25,000 tonnes of electrolytic zinc, 
40,000 tonnes of sulphuric acid, and 130 tonnes of 
electrolytic cadmium. The investment in this company 
totals 180 million yuan. [passage omitted] 


Laws Against Dumping, Subsidies Being Drafted 
HK1209004495 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 10-16 Sep 95 pl 


[By Sun Hong: “Laws To Remedy Gripes") 


(FBIS Transcribed Text) Laws against dumping, subsi- 
dies and regulations on safeguard measures are being 
Grafted in China to bring the country’s external trade 
into order and to protect domestic industries from un- 


fair competition. 
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They are also expected to help China access interna- 
tional dispute settlement mechanisms when Chinese ex- 
ports meet unfair treatment abroad, said Shi Zhaoyu, an 
official of the Ministry of Foreign Trade and Economic 
Co-operation (Moftec). 


“We've received complaints from enterprises that cer- 
tain Russian- made asbestos and Japanese colour films 
are selling in China at unreasonably low prices,” said 
Shi. 


But no investigation or measures have been taken 
because China lacks the laws and organizations to deal 
with the complaints. 


On the other hand, anti-dumping cases involving Chi- 
nese exports have increased rapidly in recent years. A 


large proportion of the charges against Chinese exports 
are unfair, Shi said. 


He noted that many countries list China as a "non- 
market economy" and substitute commodity prices of 
a third country to estimate production costs in China. 
The method ignores China’s cheap labour and natural 
resources and is discriminative in nature, argued Shi. 


Also, some anti-dumping duties imposed on Chinese 
commodities are “ridiculously high," he said, citing the 
stiff 1,050 per cent tariff once decided by Mexico. 


In some cases, anti-dumping measures have been taken 
against an overall package of Chinese exports instead 
of one or two specific products. 


Shi said with the new laws and regulations, China will 
be able to turn to the World Trade Organization for a 
judgement (after China joins the WTO) when it regards 
anti-dumping measures on Chinese exports unfair. 


"(The laws) are part of China’s effort to improve its 
legal system to integrate into the world trade regime," 
he said, adding that these laws and regulations will 
be drafted in line with the Uruguay agreement of the 
General Agreement on Tariffs and Trade (Gatt), the 
precursor to the WTO. The laws will also be based on 
those of some industrialized countries. 


China started drafting its anti-dumping law in 1993, and 
ae ee ee ee oe eee 
1994, 


"Now we're busy making amendments, as it was 
mapped out according to anti-dumping and anti-subsidy 
codes of the 1979 Tokyo round of Gatt talks and could 
not cope with the changed situation,” he said. 


The anti-dumping law will cover standards which judge 
Gumping, the procedure of placing a case on file, 


investigation procedures and anti-dumping duties, and 
various terms and duties. 


report may contain 


material. 
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The anti-subsidy law will deal with imports subsidized 
by governments which harm the legal interest of domes- 
‘tic producers. 

Shi said it is still not known when these laws and 
regulations will be implemented, as the State Council 
will make the final decision. 


He also said that organizations for dealing with dumping 
charges will be established, but details are still under 
discussion. 


Shanghai Urges Companies To Invest in Pudong 
OW1209081095 Beijing XINHUA in English 
0746 GMT 12 Sep 95 


[FBIS Transcribed Text] Shanghai, September 12 (XIN- 


Pudong, China’s largest economic and technology zone 
in Shanghai. 


According to a press conference here today, foreign 


20 million U.S. dollars’ worth of goods a year can open 
branches in Pudong. 


They will enjoy the same treatment as Shanghai's 
companies in terms of loans, taxes, public bidding, 
registration, marketing, and services. 


decision, which favor’s foreign trade development in 


China. 

According to statistics, Pudong’s foreign trade totalled 
1.8 billion U.S. dollars last year, accounting for 20 
percent of the city’s total, and this year have seen 
imports and exports climb to 1.7 billion U.S. dollars, 
up 55 percent over the same period last year. 


*Customs Border IPR Controls Called For 


9SCEOSS4A Beijing GUOJI MAOYI WENTI 
[INTERNATIONAL TRADE JOURNAL] in Chinese 
6 Jul 19 No 7, 95 pp 58-60 


[Article by Chen Changbo (7115 2490 2672) of the Eco- 
nomics and Trade at Southeast University: 
"The Need to Put Into Effect Customs Border Controls 
Prom the Perspective of Sino-U.S. Intellectual Property 
Rights Talks”) 

(FBIS Translated Text)I. Substance of Sino-U.S. Intel- 
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In December 1994, China’s entry into GATT was 
blocked because of the rupture in Sino-U:S. intellectual 
property rights (IPR) talks. As the new year was about 
to begin, Sino-U:S. trade reprisals and counter-reprisals 
were on the verge of breaking out at any moment. On 31 
December, United States Trade Representative Mickey 
Kantor, announced that in view of the provisions of 
"Special 301" of the trade law, he was preparing a list 


and watches having a value of $2.8 billion on which a 
100 percent penalty tariff would be levied. This placed 
Sino-U.S. relations under a cloud. With this, China 


machines, game cards, tape recorders, compact 


’ applications to set up branches or offices in 


ate economic losses for the United States far in excess 
of the $2.8 billion of China’s exports. 


Because of China’s insistance and stiff attitude in 
the face of an impending trade war, American trade 
representative, Ambassador Kantor, wired MOFTEC on 
4 February suggesting resumption of negotiations on 13 
February. He also revised the reprisal list to 35 types 
of goods having a value of $1.08 billion on which a 
100 percent tariff would be levied. Minister Wu Yi 
replied on 5 February, agreeing to resume the talks. 
After more than a month of haggling and negotiations, 
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on 26 February, a Memorandum of Understanding was 
finally produced on the Sino-U.S. IPR issue, thereby 
avoiding a trade war. 


The puzzling matters are as follows: a. Why did the 
intellectual property issue, which was formerly a little 
known concept in China, suddenly become a critical 
factor in deciding Sino-U.S. relations and whether a 
trade war would occur? b. Since the 1994 rupture in 
talks between China and the United States, how was it 
possible to reach agreement after more than a month of 
haggling and daunting discussions despite the extremely 
tough attitude on both sides? c. Why is it that following 
the conclusion of these negotiations, their substance has 
yet to be published in the media? 


Some views must be expressed with all possible speed 
about the implementation of customs border controls in 
light of the above three questions and China’s greater 
IPR protection. 


(1) America’s protection of IPR is an important way of 
preventing a decline in economic strength and of making 
a comeback. 


Beginning in the 1970s, the United States moved nu- 
merous manufacturing industries and labor-intensive in- 
dustries abroad. A hollowing out of America’s domestic 
economy occurred. The economic growth of newly in- 
dustrializing countries and developing countries caused 
America serious losses of intellectual property. The 
United States International Trade Commission estimates 
losses of approximately $32.8 billion to American in- 
dustry in domestic sales and exports, and in technology 
transfer amortization fees in 1986 alone from foreign 
countries’ infringement of American property rights. 
Since the main strength of American industrial structure 
lies in high technology, American aerospace industries, 
integrated circuit chip industries, computer industries, 
biochemical industries, and audio and video product ia- 
dustries, which are closely related to IPR protection, 
still hold extremely marked dominance and account for 
a tremendous volume of exports in international trade. 
Sales in the western European market of audio and video 
products alone amount to $15 billion annually. Insist- 
ing that other countries respect its IPR protection is at 
the core of American trade policy. During the 1980s, 
the United States entered into a long contest of strength 
with western countries including Europe and Japan, and 
won. During the early 1990s, the United States shifted 
its trade focus to developing countries or newly industri- 
alizing countries whose economies were growing fairly 
rapidly, pressing them to set up complete IPR systems 
as quickly as possible. China was the main target of 
American trade policy. 
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(2) The reasons for the success of the March 1995 Sino- 
U.S. IPR negotiations The reasons certain compromises 
were made and agreement reached, and retaliatory ac- 
tions were cancelled after arduous talks and negotiations 
between China and the United States were: a. The de- 
gree of interdependence of the Chinese and American 
economies is very great; the complementary character 
of their trade is very strong. The goods and projects 
on China’s retaliation list are presently objects of in- 
tense competition among Europe, Japan, and the United 
States. Once China and the United States retaliated 
against each other, American automobile manufactur- 
ers would lose opportunity to enter the China market, 
and America’s existing market share of electronic games 
machines, magnetic tape, compact discs, cigarettes, al- 
coholic beverages, and cosmetics would be lost. b. Al- 
though the goods on the lists of both countries are a very 
small portion of trade, a chain reaction might occur af- 
fecting all bilateral trade and creating a retrogression 
of Sino-U.S. relations. China’s world-arresting achieve- 
ments in reform and opening to the outside world, and 
the steady rise in China’s status in the world economy 
have made China a force that cannot be overlooked 
in international society. The United States had to con- 
sider carefully the benefits it has already gained and 
its long-range interests; therefore, it had to make some 
concessions. Conversely, China’s volume of trade with 
the United States is very great, and it hopes to develop 
further its trade with the United States. 


(3) The Substance of the Sino-U.S. IPR Agreement 


Although the contents of the Sino-U.S. IPR agreement 
have not been made public, one can discern the focus of 
differences between the two sides and the main topics 
of discussion from the article in which China’s Ministry 
of Foreign Affairs spokesman called upon the United 
States to abandon its mistaken standpoint on the IPR 
issue. 


a. The United States asked China to change its judi- 
cial system, revise its “Civil Litigation Code" within a 
certain time period, shorten the initial trial time, and 
lower litigation fees. It wanted Chinese courts to ren- 
der legal interpretations in accordance with American 
requests within a limited period. It wanted China to 
amend its IPR laws before 1 January 1996, meeting 
GATT requirements for Trade Related Intellectual Prop- 
erty Rights (TRIPs) agreement four years ahead of de- 
veloping countries. It even wanted the Chinese govern- 
ment to report regularly to the United States government 
the status of confiscations of goods infringing IPR until 
such time as the United States government is satisfied. 
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b. It asked to operate in China wholly-owned news pub- 
lishing companies and audio and video manufacturing 
companies engaged in production, distribution, and sale. 


c. It made unreasonable demands on China regarding 
Customs border controls, protection of the computer 
software copyright verification systems, and the author- 
ity of administrative enforcement agencies. 


Some of these differences were over IPR issues; oth- 
ers were over market access issues. However, the basic 
problems remained in the implementation of IPR, are 
that the U.S. China to enforce the provisions 
of articles 41 through 64 of the GATT TRIPs agreement. 
The bone of contention was the regulation on the tran- 
sitional provisions of Article 65 of the GATT TRIPs 
agreement. The article says that developing countries, 
as well as treaty signatory countries that are changing 
from a centrally planned economy to a market econ- 
omy or a free enterprise economy, and that are fac- 
ing numerous special problems in IPR laws may de- 
lay compliance with this provision for four years. Thus, 
China was being requested to comply with the GATT 
TRIPs agreement four years ahead of schedule. Since 
the United States denies that China is a developing 
country, and a country that is changing from a centrally 
planned economy to a market economy or free enter- 
prise economy, and since it denies that China is fac- 
ing numerous special problems regarding IPR, the tran- 
sitional provisions cannot apply to China. This writer 
feels that in view of China’s present circumstances, the 
transitional provisions may be applied, but the transi- 
tional period may be shortened appropriately. This is 
because the speed of China’s economic growth in re- 
cent years; China’s greater protection of IPR; China’s 
integration with the international IPR system; and also 
because it is in China’s own interests. From this per- 
spective, China can make appropriate concessions on 
transitional arrangements. This was the reason that it 
took more than a month to reach an agreement since 
the rupture of talks.. Inasmuch as China accepted the re- 
quests that the United States has made, and since many 
special difficulties really do exist, it is very difficult to 
make public at once, or carry out the requests of the 
United States. A preparatory period is needed both as a 
theoretical and a practical matter. 


Il. Border controls are at the core of IPR protection 


The GATT TRIPs agreement stipulates fairly detailed 
administrative and judicial procedures for implementa- 
tion of IPR protection. Signatory nations are obligated to 
provide for the IPR owners to halt entry of 
fake goods and pirated publications. Should a holder of 


property rights have ample reason for suspecting that a 
product bears a counterfeit trademark or infringes copy- 
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rights, he may make application to the authorities in 
charge, or to a judicial organ, asking that the Customs 
detain or destroy the product. Property rights holders 
may also ask the Customs to detain exports suspected 
of rights infringement and to halt their entry into the 
international market. Thus, the Customs becomes the 
main enforcement agency in international IPR infringe- 
ment cases. 


According to the Customs Law, the four main tasks of 
the Customs are oversight, collection of tariffs, suppres- 
sion of smuggling, and statistics. It has virtually no en- 
forcement arms for IPR cases. On 15 September 1994, 
the General Administration of Customs issued a pub- 
lic notice (MOFTEC Notice No. 25) on control mea- 
sures for the IPR and for stopping the 
infringed goods from entry and exit. On 8 December, 
the General Administration of Customs issued another 
notice requiring Customs to adopt more effective mea- 
sures, such as strict inspection and handling of IPR vio- 
lations in imports or exports. It called for more intensive 
IPR protection of imports and exports, and increased 
raids and punishment of compact disc and optical disc 
rights infringements. Customs may confiscate or destroy 
infringed goods. When investigating and handling IPR 
infringement in imports and exports, pertinent particu- 
lars must be reported at once to the IPR administrative 
authorities in order to help further investigation and dis- 
position. Infringed goods that are found or detained in 
the course of Customs oversight and during case inves- 
tigation and disposition, and that may not be confiscated 
under Customs Law, may be confiscated on the authority 
of IPR administrative agencies. All Customs agencies 
are required to establish necessary IPR systems, des- 
ignate specific agencies and personnel responsible, and 
exercise border controls in conjunction with IPR au- 
thorities in charge. The Customs shall stop processing 
trade contracts and related import-export declarations 
and clearance procedures of those enterprises whose re- 
production operations were ordered to stop by the IPR 
authorities. 


This shows that China’s Customs have already taken 
the first step on border controls. They have also un- 
covered, one after another, numerous IPR infringement 
cases in exports and imports. On 17 November, the 
Huangpu Customs discovered that a certain shoe fac- 
tory had declared for export mens shoes using an Ital- 
ian "Old Man’s Head" trademark, but the consignor was 
unable to provide contract verification for the use of 
this trademark. The Customs immediately rejected the 
shipment applying the regulations. On 27 November, 
the Shantou Customs airport office found during the in- 
spection of an arriving flight that a passenger had pur- 
chased 600 pirated compact discs at a certain place in 
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Guangdong Province. On 22 September, Yantai Cus- 
toms received a declaration from the Yantai 

Food Import-Export Company for the export of 10.5 
tons of bean starch vermicelli. Because it found that 
the trademark emblem resembled the emblem for which 
the Zhongliang Shandong Import-Export Company had 
requested for protection from the Yantai Customs, and 
since the company was unable to provide property rights 
verification, the Yantai Customs refused to accept the 
declaration. 

When inspecting and supervising the infringed IPR 
products, the Customs should first amend the Customs 
Law or enact separate administrative provisions that 
would give Customs the authority over import-export 
infringed IPR goods similar to the provisions of Article 
337 of the United States Tariff Law. In addition, 
Customs must establish an IPR registration system and 
procedures for enforcement. 


Customs registration can effectively prevent the import 
and export of infringed or defraud goods.’ This is 
because, once registered, Customs can notify all ports 
of entry and exit to provide IPR protection for that 
product. At present, the United States Customs has on 
record approximately 15,000 registered trademarks and 
copyrights. As of the end of 1993, Chinese foreign 
trade enterprises had registered abroad a total of 9,062 
export commodity trademarks. When handling customs 
registration of exported goods, Chinese Customs or the 
country of destination should apply border controls fully 
so to maximize the IPR protection of Chinese goods 
in foreign trade. Reportedly, following the signing of 
the recent Sino-U.S. IPR agreement, Chinese Customs 
will publish “Customs Intellectual Property Import- 
Export Protection Regulations." This will further spell 
out even more clearly the protection for IPR holders 
and will enable a more severe crackdown on rights 
infringements. A new Great Wall of intellectual property 
rights, and implementation of Customs border controls 
will be a historical change and the most substantive step 
in China’s protection of the intellectual property rights 
system. 


*Embassy Officer in Malaysia Views Bilateral 
Trade 


95CEOS6SA Beijing GUOJI SHANGBAO in Chinese 
20 Jul 19 No 7, 95 pp 1i-14 


[Article by Zhu Xiaochuan (2612 1420 1557), Eco- 
nomic and Commercial Counsellor, Chinese Embassy, 
Malaysia: "Rapidly Developing Economic Relations and 
Trade Between China and Malaysia”) 


(FBIS Translated Text) The Asia-Pacific economy in 
the 1990s is outstanding, and the East Asia region 
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possesses more vitality. The economic developmeat of 
many countries and territories in the region has far sur- 
passed the world average rate of increase. They have 
the world economy, and 


mic development. 

tions have also improved among developing countries 
in the region. Their foreign trade has developed rapidly, 
and economic cooperation has expanded steadily. The 
economic achievements of China and Malaysia in com- 
ing up in the world, and the rapid development of eco- 
nomic and trade relations between the two countries in 
recent years have attracted widespread attention and ac- 
claim throughout the world. 


The Best Period 


1994 was a year of great development of economic and 
trade relations between China and Malaysia. Chinese 
Customs statistics show that trade increased 53.2 percent 
over 1993 to a total of $2.74 billion, capping several 
years of double digit increase in bilateral trade. This 
was a fivefold increase from 1987 and a 17 fold increase 
over the period immediately following establishment of 
diplomatic relations between the two countries. Among 
ASEAN nations, trade between China and Malaysia has 
surpassed that of China and Indonesia ($2.64 billion), 
and between China and Thailand ($2.023 billion) to rank 
second only to Singapore. China is Malaysia’s ninth 
largest trading partner, and Malaysia is China's fifteeath 
largest trading partner. 


In 1994, China’s imports from Malaysia totaled $1.62 
billion, and its exports to Malaysia totaled $1.12 billion. 
China’s imports from Malaysia consist largely of palm 
oil (1.5 million tons), plywood (690,000 cubic meters), 
timber (680,000 cubic meters), rubber (60,000 tons), 
mechanical and electrical products, and chemical indus- 
try raw materials. China has become Malaysia's largest 
importer of palm oil and natural rubber. China’s exports 
to Malaysia consist mostly of corn, soybeans, livestock 
feed, clothing, textiles, mechanical and electrical prod- 
ucts, medical care items, food, and chemical industry 
raw materials. 


During 1994, “two-way investment” between China and 
Malaysia, and economic and technical cooperation con- 
tinued to surge. Incomplete statistics show that more 
than 60 listed corporations have invested in China in 
addition to medium and small concerns. Not just Chi- 
nese, but some large Malaysian conglomerates such as 
Linglong, Sennamei [as transliterated), and National In- 
vestment Corporation have entered the China market, 
and some corporations have made long-term investmeat 
plans. As of 1994, Malaysian investment projects in 
China numbered 308. Contracted capital totaled $620 


is protbed witout perma ofthe copyright cweer 


Te eg 


32 ECONOMIC AFFAIRS 


million, and actual investment totaled $200 million. In 
1995, many new projects were added, investment cov- 
ering the fields of manufacturing industries, processing 
industries, energy, transportation, telecommunications, 
real estate development, entertainment, sundries, cloth- 
ing, and finance. The geographical areas of investment 
extend from south to north, and from the coast to cea- 
tral and western areas of China such as Henan, Shaanxi, 
Ningxia, Sichuan, Yunnan, and Guizhou. Many of the 
companies that have already gone into operation are al- 
ready making profits. At the same time, a large number 
of Chinese enterprises and corporations have invested in 
Malaysia. As of April 1995, China-owned companies 
in Malaysia numbered 140 in the production, project 
contracting, trade, and clothing fields. Most companies 
engaged in project contracting and labor service coop- 
eration have performed well. They have scored marked 
results in the dredging of harbors, on electric power 
transformer stations, in highway expansion, and in real 
estate development. Companies that have done well are 
preparing to list on the Malaysia stock market. In manu- 
facturing industries alone, China has invested $214 mil- 
lion in Malaysia. 


China-Malaysia Trade Statistics (1985-1994). Units $100 


Year Total China China | Difference 
Exports | Imports 

1985 3.68 1.82 1.86 -0.04 
1986 3.83 2.03 2.55 -0.52 
1987 $.$7 2.55 3.02 -0.47 
1988 8.76 3.08 5.68 -2.60 
1989 10.44 3.52 6.92 -3.40 
1990 11.76 3.41 8.35 -4.94 
1991 13.32 5.28 8.04 -2.76 
1992 14.75 6.45 8.30 -1.85 
1993 17.88 7.04 10.84 3.80 
1994 27.40 11.20 16.20 $.00 
Source of Data: China Customs Statistics 


The main reasons for the rapid development of China- 
Malaysia economic relations and trade in recent years 
have been: 1. friendly relations between the two coun- 
tries, both the governments and leaders have paid ex- 
tremely cicee attention to the development of China- 
Malaysia economiic relations and trade. Malaysia pur- 


mier Mahathir Mohamad dares to speak out in defense 
of justice on “human rights” and “ issues. 
He condemns western practice of a double standard, and 
he denounces the linking of “human rights" and trade. 
On numerous major international issues, he holds views 
in common with China. Mahathir has many times stated 
that China does not constitute a threat to Southeast Asia, 
that China’s economic development benefits the world, 
that a prosperous China is a leading locomotive pow- 
ering the world economy, and that China is Malaysia’s 
friend and a friendly country. More than 200 entrepre- 
neurs Prime Minister Mahathir on this sec- 
ond visit to China in 1993. In 1994, when Deputy Prime 
Ministers Anwar Ibrahim visited China, he also led a 
delegation of more than 150 entrepreneurs. Since 1990, 
Chinese leaders have also visited Malaysia many times. 
Specifically, following the visits of Premier Li Peng, 
Chairman Yang Shangkun, and Committee Chairman 
Qiao Shi, Chairman Jiang Zemin led a large delegation 
on a successful visit to Malaysia in 1994, which brought 
about a rapid advance in relations between China and 
Malaysia at many levels, and in many fields and direc- 
tions. 2. Bilateral contacts have increased unprecedent- 
edly. During 1994, approximately 200,000 Malaysians 
visited China, Malaysia ranking fourth among the more 
than 200 countries and territories with whom China has 
economic and trade relations. Quite a few of the visitors 
engaged in economic and trade activities. At the same 
time, approximately 100,000 Chinese visited Malaysia, 
more than 100 of them in trade groups and organizations 
alone. More than 30 of these trade groups and organiza- 
tions were at the deputy province and ministry level and 
above. The frequency of personal contacts has advanced 
mutual understanding and increased opportunities for 
economic cooperation. 3. China’s and Malaysia's eco- 
nomic development is healthy and demand is vigorous. 
4. Prices of some major commodities such as palm oil 
and rubber have risen enormously, and China’s imports 
of these goods has increased. 5. Both sides have ex- 
panded the range of trade, adding new lines. Trade in 
mechanical and electrical products has increased fairly 
rapidly, in particular. Direct trade between the two coun- 
tries has improved greatly. 


Problems and the Course of Events 


Despite the generally favorable situation in the rapid de- 
velopment of economic cooperation and trade between 
China and Malaysia, some problems in urgent need of 
solution still exists. The main ones are as follows: /. 
Earliest possible improvement in product quality and op- 
timization of the commodity structure. 
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Malaysian people of ali nationalities have been very 


be 
by the West. Traditionally, it has imported largely from 
Europe, the United States, and Japan, so it demands 


market. Unless China improves quality, not only will 


of China’s products. Only by presenting products to 
Malaysia that show China’s high level of technology 
and good quality can ideal results be achieved. 


Continued maintenance of growth momentum in 
economic cooperation and trade between China and 
Malaysia also requires optimization of product struc- 
ture. The volume of trade between China and Malaysia 
has increased rapidly in recent years, yet China has 
consistently shown an adverse balance of trade. China's 
domestic production and demand suggests that during 
the next several years, China’s exports to Malaysia of 
traditional staples such as corn, soybeans, pulse crop 
residues, and yarn will decrease, but imports from 
Malaysia of principal commodities such as palm oil, 
timber, rubber, plywood, and crude oil will continue 
to increase. Thus, China’s adverse balance of trade is 
bound to increase. Therefore, we must seek actively 
to widen avenues for China’s exports to Malaysia. 
However, Malaysia has a population of only slightly 
more than 19 million, so market capacity is limited. 
It is also not a traditional entrepot market. No major 
breakthroughs can be scored through sole reliance 
on traditional goods. Earliest possible optimization of 
the make-up of China's products is very urgent, and 
expansion of the export of China’s mechanical and 
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more than 2,600 products beginning in 1995. Most me- 
chanical and electrical products, and communications 
and transportation equipment are exempt from tariffs, 
sales taxes (formerly 10 perceat) and value added taxes 
(formerly 5 percent). Sales taxes on some accessories 
have also been abolished. This is extremely favorable 
for the export of China’s mechanical and electrical 
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mechanical and electrical products in China. Price are 


plants in Malaysia to produce and assemble products. 
This holds important significance for China’s opening 


equipment. The Hangzhou Gear Factory is in a joint 
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and increases earnings. The plant has begun to transship 
to surrounding countries and to other countries. 


In recent years, China has also brokea the traditional 
pattern of imports from Malaysia. In addition to its im- 
ports of palm oil, rubber, timber, plywood, petroleum 
and cocoa, it has added a large number of new products 
and industrial manufactures, including chemical indus- 
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third parties. Now it will be able to form joint groups 
to make direct purchases. This will benefit both China 
and Malaysia. 


2. Taking a long-range view in dealing with problems in 
“two way investment.” 
Both the Chinese and Malaysian governments eacour- 


age “two way investment. Right now, many Malaysian 
businessmen i eathusiastic about the “craze” 
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treatment that “transcends policy.” This delights the for- 
party at first only to pain him later. Once the lead- 
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dithering of a s.nall number of conglomerates and enter- 
prises. Some large Malaysian corporations are not well 
informed about investment avenues, and they do not 
understand China’s policies. They do not know how to 
begin. Because of the above situations, we must do more 


publicity to help and guide them to look at the potential 


of the China market and the importance of 
with China in long-range terms. Since the advent of re- 


plan. The Sixth Five-year Plan, which runs from 1991 
through 1995, originally called for an investment of $32 
billion, but as of the end of 1994, it had already attracted 
an investment of $38 billion. More than 800 projects 
have been approved. According to a Malaysian govern- 
ment announcement, during the next seven to ten years, 
Malaysia will invest $40 billion in the building of in- 
frastructure and posts and telecommunications projects. 
However, in the future three five-year plans, highway 


development pians alone will require an investment of 
$20 billion (to develop an express highway and sec- 
ondary high speed highway system, a secondary road 


tive in Malaysia, trying to get some project contracts. 
However, getting a large project in Malaysia is itself 


Malaysia imports large quantities of technology and 
ee ee ee 


technological 
& great rise in economic cooperation and trade between 
China and Malaysia. Reportedly, Malaysia is interested 


ily in heir own language. The cry has been particularly 
loud from the manufacturing and construction indus- 
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exception, 

Malaysia in recent years has been amazed at Malaysia's 
economic achievement. In 1994, Malaysia’s economy 
increased 8.5 percent, capping a seven consecutive year 
growth rate of eight percent or more. Its inflation rate 
was Only 3.7 percent, and its unemployment rate was 2.9 
perceat. Imports and exports totaled $113.8 billion; per 
Capita national income was $3406, and foreign 

7 billion. GATT statistics show 
ranked nineteenth i 
993, vaulted 
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tween China and Malaysia are strongly complementary. 
Proepects are vast for economic relations and trade be- 


the tread is toward the formation of economic blocs and 
regionalization, better economic and trade relations be- 


tween China and Malaysia holds important significance. 
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The Chinese government pays close attention to the role 
of ASEAN in the Asia-Pacific Economic Cooperation 
[APEC] organization. It wants to improve further coop- 
eration with Malaysia. China has always maintained an 
attitude of appreciation and support for the East Asian 
Economic Caucus [EA 3C] that Prime Minister Mahathir 
advocates. China beli:ves that with the world’s catry 
into a new era, economic and trade relations between 
China and Malaysia rebound to rise to a higher level. 


Agriculture 
Fajian Adopts Law To Open Agriculture to 
Foreigners 


OW1109121195 Fuzhou FUJIAN RIBAO in Chinese 
23 Aug 95 pl 


[By unidentified correspondent: “To Encourage Foreign 
Investors To Take Part in Modernizing 

Sector, the Provincial Government's 14th Executive 
Meeting Adopts, After Discussions, ‘Several Provisions 
Concerning Opening Up the Agricultural Sector Wider 
to Foreign Investors’; Examines Three Sets of Draft 
Regulations”) 
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draft procedures will be promulgated after examination 
by the provincial government. 


Liu Jiang on Self-Sufficiency in Food Supply 
OW1109152995 Beijing ZHONGGUO XINWEN SHE 
in English 1204 GMT I! Sep 95 


(FBIS Transcribed Text) Beijing, September 11 (CNS) 
— Liu Jiang, the Minister of Agriculture, reaffirmed that 
it was up to China alone to feed itself through its own 
efforts. 


The 44th World Staple Food Production Conference 
opened in Beijing today. Some 250 scholars from 25 
countries will discuss how advanced technology can 
help to solve the problems of famine and malnutrition. 


For many countries, stable food production is not only 
an economic problem, but also a political one. As the 
basis of economic development, agriculture in China 
plays a very important role in such development and in 
the maintenance of political stability. 


The Chinese government places great emphasis on agri- 
cultural development. Come the turn of the century, 
China aims to have increased its production of grain, 
cotton, meat and aquatic products by 100 billion kilo- 
grams, 500 million kilograms, 10 million tonnes and 10 
million tonnes respectively. 

Last year, China produced 444.5 million tonnes of grain. 
The authority concerned thinks that by the year 2000, 
grain production should be increased by at least 50 mil- 
lion tonnes to satisfy the dual demands of economic de- 
velopment and higher living standard. Presently, arable 
land per head in China is only a quarter of the world 
average. 


To achieve the above targets, suitable policies should be 
introduced to further mobilize farmers’ initiative, and 
technological advances should be relied on to increase 
productivity. 


Commentator Urges Efforts To Ease Peasant 
Burden 


HK1209090595 Beijing RENMIN RIBAO in Chinese 
1 Sep 95 p2 


[(Commeatator’s article: “The Key to Lightening Peas- 


(FBIS Translated Text] Over the last few years, the 
party Central Committee and the State Council have 
taken a series of major steps to genuinely lighten the 
peasants’ burden and have achieved remarkable results. 
The peasants have warmly hailed these measures. 


ECONOMIC AFFAIRS 37 


However, a sharp rebound in the peasants’ burdea was 
discovered recently in some localities. Some localities 
and departments raised funds for new projects without 
authorization in breach of rules and regulations; some 
localities reinstated in disguised form projects which | 
had been scrapped as ordered; the “three unauthorized 
practices” and various “mass campaigns” resurfaced 
in some rural areas; some localities collected taxes 
and charges from peasants taking advantage of land 
adjustment; some localities exaggerated peasants’ per- 
Capita net income so as to “legally” collect money and 
goods; and other localities exacted money and goods 
from peasants by illegal means. A sharp rebound in 
the peasants’ burden accompanied by price increases 
in capital goods for agricultural production has made 
the problem more complicated and aroused strong 
resentment among the peasants. 


What is the reason for the ups and downs in implemeata- 
tion of the policy on reducing the peasants’ burden? The 
principal reason is some departments or localities lack a 
sufficient understanding of the importance of lightening 
the peasants’ burden. As a result, they did not follow a 
Clear path or take effective measures and were not re- 
sourceful. If these problems remain unsolved, it will be 
difficult to carry on the work in depth and implement 
the policy to the letter. 


A task of top priority at the moment is to take 
effective measures to implement the policy to the letter. 
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Central Committee’s policy of lightening the peasants’ 


the masses to implement the policy, and bring into full 
ing play to the supervisory role of law and discipline by 
prosecuting typical cases. 


We are convinced that given the party’s correct policy 
and the enthusiastic efforts of all levels of party and 
government departments concerned, the problem of the 
excessive peasants’ burden can certainly be solved and 
the rural economy will attain new heights. 


*Jiangsu Province Reports Grain Area 
95CE0S93F Nanjing XINHUA RIBAO in Chinese 
25 Aug 95 pl 


(FBIS Summary] The grain area this year in Jiangsu 
Province will reach 88 million mu, the summer grain 
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area totaled 40.5 million mu, and the autumn grain area 
will total 47.5 million mu. 


*Hebei Reports Autumn Crop Area 

9SCENS93G Shijiazhuang HEBEI RIBAO in Chinese 
23 Aug 95 pl 

(FBIS Summary] This year the autumn crop area in 
Hebei Province will total 91,759,300 mu, of which 
the grain area will be 63,412,300 mu, cotton area 
10,100,000 mu, gourd area 1,030,500 mu, vegetable 
area 6.5 million mu, oil crop area 8,370,200 mu, and 
the corn area 33,250,000 mu, an increase of 1.7 million 
mu over 1994, 


*Guangxi Farmer Cash Income Increases 


9S5CEOS93H Chongqing XINAN JINGJI RIBAO 
in Chinese 31 Aug 95 p! 


(FBIS Summary} In the first half of 1995 the per capita 
cash income of farmers in Guangxi was 740.6 yuan, a 
37.6 percent increase over the same period in 1994. 


*Hunan Reports Decreased Cotton Area 


9SCE0S931 Beijing ZHONGGUO WUZI BAO 
in Chinese 24 Aug 95 p2 


(FBIS Summary] This year the cotton area in Hunan 
Province will be about 3 million mu, a decline of 1.1 
million mu from the original plan of 4.1 million mu. 
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East Region 


Zhejiang Approves 1994 Financial Accounting 


OW1109134295 Hangzhou ZHEJIANG RIBAO 
in Chinese 2] Aug 95 p2 


(FBIS Translated Text) In accordance with the resolu- 
tion of the third session of the Eighth People’s Congress 
of Zhejiang Province, the 21st meeting of the Standing 
Committee of the Eighth People’s Congress of Zhejiang 
Province listened to, examined, and deliberated the re- 
port on the final financial account of 1994 of Zhejiang 
Province, which the provincial government asked Weng 
Lihua, director of the Zhejiang Financial Department, to 
make, and the report on the examination made by the 
Financial and Economic Committee. The 21st meeting 
decided to approve the final financial account of 1994 
of Zhejiang Province. 


The meeting held that in 1994, governments and finan- 
cial and taxation departments at various levels seriously 
implemented measures in financial and taxation reforms, 
and strengthened tax collection and management. Fi- 
nancial revenue increased steadily, financial spending, 
under the circumstances of many spending factors, ba- 
sically ensured the needs of reform, opening to the out- 
side world, and the development of various undertak- 
ings, and the final account of the whole year was good 
on the whole. However, some problems which should 
not be neglected still exist. We should analyze and study 
them at a deeper level, seriously sum up experience and 
draw lessons, and take measures to solve them. 


The meeting stressed that the task of realizing a balance 
in the financial revenue and spending this year is quite 
arduous. The provincial people’s government and the 
financial and taxation departments must implement the 
“Budget Law” to the letter, continue to implement 
the financial policy of appropriately tightening up, 
strive to develop financial sources and to cut spending, 
increase revenue and reduce spending; persist in acting 
in accordance with our ability, and keep spending 
within limits of revenue; carry out in-depth reform 
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Central-South Region 
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SK1209060595 Zhengzhou HENAN RIBAO 
in Chinese 16 Aug 95 p 1 


{(FBIS Translated Text] The Henan CPC Committee 
held a conference on the work of the Chinese Peo- 
ple’s Political Consultative Conference [CPPCC] in 


Zhengzhou on 15 August. 
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tions, the CPPCC can be replaced by no other organiza- 
tions. It is of extremely important and far-reaching sig- 


nificance that in developing the grand cause of building 
socialism with Chinese characteristics, we should fully 


understand the importance of the CPPCC and the CP- 
PCC work, strengthen and improve the party 

ship over the CPPCC work, and further bring the func- 
tions of the CPPCC into play. 


Li Changchun pointed out: Over the past nine years or 
so since the last CPPCC committee was held by the 
provincial CPC committee, the CPPCC organizations at 
various levels across the province have worked under 
the leadership of the party committees at various levels 
to serve and be submitted to the ceatral work of the party 
and to realistically exercise their functions, and have 
done a lot of work and accumulated rich experience in 
promoting reform, opening up, economic construction, 
and social progress and in carrying forward socialist 
democracy. Henan’s progress and development are in- 
separable from the efforts made by the CPPCC organi- 
zations at various levels across the province and their 
meRbers. Particularly over the past few years, the CP- 
PCC organizations across the province have attended to 
and discussed major issues in line with the central work 
of the party, paid attention to bringing into play their 
advantages of having talented persons and intellectu- 
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role in standardizing and institutionalizing political con- 
sultation and democratic supervision, persistently taking 
unity as a main subject, uniting with the people, and 

social stability. The provincial party com- 
mittee is satisfied at the CPPCC work. We should fully 
understand that achieving the work in this aspect is an 


Objective requirement for persisting in and perfecting 


the basic political system characterized by the multi- . 


party cooperation and democratic supervision under the 
leadership of the CPC and for promoting the setup of the 
socialist democracy and politics; a basic requirement for 
straightening out and developing the patriotic and united 
front, extensively promoting unity, and maintaining so- 
cial stability; an essential requirement for promoting the 
province’s reform, opening up, and modernization; and 
requirement for strengthening party 
building and consolidating the party’s ruling position. 
Therefore, the party committees at various levels should 
further achieve the CPPCC work; regard the CPPCC 
work as a major, long-term task bearing on the overall 
situation; and prevent and overcome the phenomena of 
looking down upon and paying no attention to the CP- 
work. 


place 

city, prefectural, and county party committees should 
listen to the work reports of the CPPCC organizations 
once a year, and also pay special attention 
studying the CPPCC work. It is imperative to 
the construction of the CPPCC leading 
Cadre contingents. The leading 
organizations at various levels 
installed according to the orderly system 
on of cadres. The CPPCC cadres and the 
government cadres should be treated equally 
without discrimination. The CPPCC cadres should be 
exchanged and used when necessary. We should bring 
into full play the functions of the CPPCC organizations’ 
leading party groups and their CPC members, ensure 
the tation of the party’s line, policies, and 
principles; and positively create conditions for carrying 
out the CPPCC work. 


Li Changchun also stressed: All localities should pay 
attention to the implementation of the guidelines of 
the documents, such as the “National CPPCC Com- 
mittee’s on conducting political consultation 
and democratic supervision and participating in and dis- 
cussing political affairs,” deepen the political consulta- 
tion in a well-planned and well-organized manner, re- 
alistically and effectively conduct democratic supervi- 
sion, further widen the spheres of participating in and 
discussing political affairs, bring into play the CPPCC’s 
functions for promoting unity, promote the province's 
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political stability, arm ourselves with Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics, and ceaselessly upgrade the CPPCC’s 
ability to conduct political consultation and democratic 
supervision and participate in and discuss political af- 
fairs. 


Ma Zhongchen stressed in his speech: The governments 
at various levels should conscientiously study and im- 
plement the National CPPCC Committee’s “regulations 
on conducting political consultation and democratic su- 
pervision and participating in and discussing political 
affairs,” actively conduct consultation, consciously ac- 
cept supervision, really bring democratic consultation 
in line with the procedures of making policy decisions, 
and strive to gradually standardize and institutionalize 
the work of conducting political consultation and demo- _ 
cratic supervision and participating in and discussing 
political affairs. The CPPCC organizations should bring 
their advantages into play, conduct investigation and 
study in line with the province’s hot-debated issues, 
and provide counsel. Particularly in the current situ- 
ation where many new, major, and difficult problems 
exist in the course of carrying out the socialist market 
economic system, the CPPCC members and the spe- 
cialists and scholars whom the CPPCC members keep 
in contact, should focus their investigation and study 
on controlling inflation, strengthening agriculture’s role 
as the foundation of the national economy, comprehen- 
sively carrying out the strategy of promoting economic 
development through opening up, upgrading the eco- 
nomic growth quality and efficiency, and promoting so- 
cial progress; set forth opinions and countermeasures; 
realistically strengthen their contacts with the CPPCC 
organizations, positively support the CPPCC work; and 
help solve some practical problems. 


Ren Keli, deputy secretary of the provincial party com- 
mittee, chaired the conference. Present at the confer- 
ence were Song Zhaosu, Lin Yinghai, Zheng Zengmao, 
Song Guochen, Zhang Deguang, Fan Qinchen, Ma Xi- 
anzhang, Zhang Wenbin, Wang Hong“an, i°u Tiyun, Liu 
Yujie, Zuo Mingsheng, Hu Shujian, Yao Ruxue, Zhu 
Shuquan, Mei Yangzheng, and Shao Lingfang. Also 
present at the conference were Wang Quanshu, sec- 
retary general of the provincial party committee; Liu 
Chunwei, secretary general of the provincial CPPCC 
committee, secretaries of the city and prefectural party 
committees; chairmen of the city and prefectural CP- 
PCC committees; directors of the city and prefectural 
united front work departments; and responsible persons 
of the provincial-level units concerned. Some respon- 
sible persons of the National CPPCC committee were 
also invited to attend the conference. 
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Southwest Region 


Sichuan Authorities Outline State Security Goals 


OW1109061495 Chengdu SICHUAN RIBAO 
in Chinese 29 Aug 95 p 1 


[Article by Zhu Wei (2612 0251): “Provincial Party 
Committee and Government Recently Decide To 
Strengthen State Security Work and Safeguard Social 
Stability”) 

(FBIS Translated Text) A few days ago, the provincial 
party committee and government made the "Decision 
on Strengthening State Security Work," urging party 
committees and governments at all levels to further 
strengthen state security work; safeguard the province’s 
social and political stability; and ensure the smooth 
progress of reform, opening up, and economic construc- 
tion under the new situation of deepening reform, open- 
ing up ourselves wider to the outside world, and accel- 
erating our economic development. 


The decision pointed out: State security work is an 
important component of party and state undertakings, 
therefore, by proceeding from the high plane of uphold- 
ing a lasting good order of the state and from the overall 
situation of safeguarding our province’s social and polit- 
ical stability, every CPC member and state functionary, 
leading cadres at all levels in particular, should have 
a full understanding of the necessity and significance 
of strengthening state security work and take practical 
moves to actively support and coordinate with state se- 
curity work. 


The provincial party committee and government urged 
party organizations, departments, and units at all levels 
to keep extensively and profoundly studying, giving 
publicity to, and enforcing the State Security Law and 
its detailed rules and regulations of implementation; 
heightening patriotic feelings and socialist ideology 
of vast numbers of party members and of the broad 
masses and enhancing their state security consciousness; 
and mobilizing and organizing vast numbers of party 
members and the broad masses to fulfill according to 
law the bound duty of safeguarding state security and 
interests and to struggle against various law-breaking 
and criminal acts that endanger state security. 


The provincial party committee and government also 
urged all the police under state security organs to 
have a stronger sense of responsibility and mission 
and to enthusiastically and splendidly fulfill various 
tasks of safeguarding state security. In performing their 
work, they must act in strict accordance with the law, 
be conscientiously subject to legal supervision, and 
be willingly overseen by the broad masses. While 
struggling against enemies, they should protect the 
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broad masses’ legitimate rights and interests, facilitate 
normal dealings between China and other countries, and 
lay the ground for reform, opening up, and economic 
development. 


Article Cites Success of Tibetan Autonomy 


, OW1109165795 Lhasa XIZANG RIBAO in Chinese 


1] Aug 95 p3 


[Article by Wang Dewen (3769 1795 2429) and Huang 
Xiaohong (7806 0876 5725): "Great Practice of the 
Policy of Regional Autonomy of Minority Nationalities 
in Tibet") 


(FBIS Translated Text) The first of September is the 
30th anniversary of the founding of the Tibet Av- 
tonomous Region, the 30th anniversary of the estab- 
lishment of the system of the people’s congresses in 
Tibet, and also the 30th anniversary of the beginning 
of the great practice of the policy of regional autonomy 
of minority nationalities in Tibet. Brilliant achievements 
have been made in this practice. Thirty years are only 
a short span in the long river of history, but this has 


_ been a period in which Tibet has leaped from a society 


practicing the feudal serf system to a socialist society in 
which the great practice of the party's policy of regional 
autonomy of minority nationalities has taken place. 


I. Practicing the System of Regional Autonomy of 
Minority Nationalities in Tibet Is Inevitable in 


History 


China is a united multinationality country, and the Chi- 
nese nation is a big family composed of 56 different na- 
tionalities. The essence of the party’s nationality policy 
is nationality equality, nationality unity, and the com- 
mon prosperity and progress of all nationalities. The 
CPC’s fundamental policy for settling domestic nation- 
ality issues is to thoroughly practice regional autonomy 
by minority nationalities under the unified leadership of 
the central people’s government and within the scope 
as stipulated by the Constitution of the People’s Re- 
public of China. In our multinationality country where 
the population of the Han nationality accounts for the 
overwhelming majority of the total, we must let minor- 
ity nationalities truly and thoroughly practice regional 
autonomy. This is an organic integration between na- 
tionality factors and regional ones and between politi- 
cal factors and economic ones. Only in this way can we 
fully ensure equal rights and interests among nationali- 
ties, consolidate and enhance nationality solidarity, and 
make common efforts to build a strong socialist coun- 
ry. 
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The reasons for saying that practicing regional auton- 
omy by minority nationalities in Tibet is inevitable in 


history are: 


1. It is the need to ensure that the people in Tibet can 
become their own masters. The political power through 
the regional autonomy of minority nationalities is estab- 
lished in accordance with the Constitution of the Peo- 
ple’s Republic of China. The Zang nationality and other 
minority nationalities within the region exercise their 
rights as masters and manage the local affairs of respec- 
tive nationalities, ensure an equal position of all nation- 
alities, and give full play to the enthusiasm of all na- 
tionalities in socialist revolution and construction. Only 
by practicing regional autonomy of minority nationali- 
ties and proceeding from the special characteristics of 
respective nationalities can 1 million emancipated serfs 
consolidate the fruits of revolution and construction and 
truly become masters of their own affairs. 


2. It is the need for the people of all nationalities of Tibet 
to take the socialist road by standing on their own feet. 
China’s Tibet already had a relatively special position in 
history. Its society, economy, and geographic conditions 
have even more special characteristics. Therefore, it is 
all the more necessary for the Zang nationality and other 
minority nationalities in Tibet to practice minority na- 
tionality regional autonomy under the unified leadership 
of the central authorities and to enjoy full autonomous 
rights. Under the leadership of the party and with the 
assistance of other nationalities, and proceeding from 
their reality, they are constantly developing their econ- 
omy and culture and are taking the socialist road by 
standing on their own feet. 


3. It is the need to safeguard the motherland’s unity, 
strengthen nationality solidarity, and promote social 
progress and the prosperity of nationalities. Tibet has 
been Chinese territory ever since the Yuan Dynasty. 
It has maintained very good relations with the central 
government dynasty after dynasty and generation after 
generation. There are many vivid events to illustrate 
this. The so-called issue of “Tibetan independence" and 
the struggle between splitting and anti-splitting have 
emerged simply because of the conspiracy of imperi- 
alists to split up China and the echoes of splittist forces 
of a local Tibet government from afar in modern times. 
Therefore, practicing regional autonomy by minority 
nationalities is conducive to consolidating the mother- 
land’s unity and strengthening nationality solidarity. 


We had traversed an arduous road before practicing 
regional autonomy by minority nationalities in Tibet 
and the fundamental mark was the establishment of 
the autonomous region in September 1965. In the past 
30 years, particularly since the promulgation of "The 
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Law on Regional Autonomy of Minority Nationalities 
of the People’s Republic of China” 11 years ago, we 
have carried out the great practice of exercising regional 
autonomy by minority nationalities and have made 
brilliant achievements. 


1. The system of people’s congresses at various levels 
has been perfected. 


The constitution stipulates that autonomous organs of 
placcs of autonomy by minority nationalities are the 
people’s congresses and people’s governments of au- 
tonomous regions, autonomous prefectures, and au- 
tonomous counties. Therefore, the regional autonomy 
of minority nationalities in our region is closely linked 
with the establishment and perfection of the system of 
people’s congresses at various levels. 


The establishment of the system of people’s congresses 
in our region happened to be on the eve of the great 
Cultural Revolution, and it developed in an extremely 
abnormal political life. In October 1977, the first ses- 
sion of the Third People’s Congress of the Tibet Au- 
tonomous Region was convened. The congress was held 
on the basis of the establishment of the revolutionary 
committees and there were certain limitations. In April 
1983 and in August 1988, the first session of the Fourth 
People’s Congress and the first session of the Fifth Peo- 
ple’s Congress of the Tibet Autonomous Region were 
held on the basis of the completion of direct election 
at the county level. The people’s deputies to these two 
congresses were elected by direct election at the grass- 
roots level. The number of deputies of minority nation- 
alities, with those of the Zang nationality as the main 
body, accounted for over 95 percent of the deputies to 
the county people’s congresses and accounted for over 
82 percent of the total number of deputies to the re- 
gional people’s congress. Through election, the citizens 
exercised their rights as masters of their own affairs, 
and the broad masses of people received education in 
socialist democracy and the legal system and strength- 
ened their sense of responsibility as masters of their 
own affairs. In the election for region's the fifth peo- 
ple’s congress, there were 784,754 voters and 736,740 
of them cast their votes, accounting for 93.88 percent of 
the total. In the election for the region's sixth people's 
congress, like others parts of the country, our region en- 
tered the new stage of speeding up reform, openi: 4) ww 
the outside world, establishing the socialist market ec 
nomic structure, and the sense of responsibility as mi. 
ters of their own affairs in the broad masses of people 
apparently became much stronger. According to statis- 
tics, there were over 1.2 million voters, and the number 
of deputies elected to the regional, county, and town- 
ship people's congresses were, respectively, 450, 6,411, 
and 31,650, among them, deputies of the Zang and other 
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minority nationalities, respectively, accounted for 82.18, 


Offices of the standing committee of the regional peo- 
ple’s congress in various localities. 


2. Great efforts have been made to train cadres of 
minority nationalities. 


In its fundamental sense, regional autonomy by minority 
nationalities is letting local minority nationalities’ own 
cadres, who can faithfully implement the principles 
and policies of the party and the state, establish close 
ties with the local people, have a thorough mastery 
of characteristics of local minority nationalities, and 
have a deep understanding of the thought of local 
minority nationalities, manage their own affairs so 
that the people of minority nationalities can become 
masters of their own affairs and stand on their own feet 
along the socialist road under the party’s leadership. 
Therefore, it is extremely important to train, select, 
promote, and appoint cadres of the Zang nationalities 
and other minority nationalities in our region. The party 
and the government have attached great importance to 
the work of training and appointing cadres of the Zang 
nationality and other minority nationalities and have 
made great achievements. At present, a contingent of 
cadres with complete categories and with cadres of 
the Zang nationality as its main body has gradually 
been formed throughout the whole region, and this has 


account for the majority of the total number of cadres at 
various levels, from the regional level to the prefectural 
and county levels. Cadres of the Zang nationality and 


at the regional level, they account for 62.7 percent; 
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among those at the prefectural and county levels, they 
usually account for as much as over 85 percent. All 
the administrative posts of chief directors in various 
prefectures and counties of the whole autonomous 
region have been taken up by cadres of the Zang 
nationality. The chairman of the standing committee 
of the regional people’s congress, the chairman of 
the regional government, the president of the regional 
higher people’s court, and the procurator of the regional 
people’s procuratorate have all along been filled by 
citizens of Zang nationality. 


3. Economic development has been put in the most 
important place, and all efforts have been made to 
narrow the gap between Tibet and other provinces, 


municipalities, and regions. 


Our region is a special one inhabited by minority na- 
tionalities and, because of historical reasons, its econ- 
omy is quite backward. Therefore, making great efforts 
to develop the economy and to upgrade the economy 
has become a task of utmost importance for organs of 
autonomy and is also a simple test on whether or not the 
system of regional autonomy by minority nationalities 
has vitality in the eyes of the people. Organs of auton- 
omy of the autonomous region have led the people of all 
nationalities of the whole region in concentrating their 
strength and energy on economic construction, have ra- 
tionally readjusted the production relationship, have per- 
sisted in carrying out reform and opening up to the out- 
side world, have paid attention to giving play to the re- 
gion’s strong points, and have enabled great progress in 
Tibet's economy. In 1988, the situation of net deficits in 
financial revenue which had lasted for several decades 
was Changed and financial revenue reached over 2 mil- 
lion yuan. In 1993, the financial revenue reached more 
than 150 million yuan and was 75 times that of 1988. 
The GNP of the while region exceeded 3.7 billion yuan, 
an increase by more than 15 times that in 1959, when 
the democratic reform took place, and increased by more 
than four times that of 1985, when the autonomy law 
had just been implemented. Agriculture, commerce, en- 
ergy industry, communications, light industry, the tex- 
tile industry, the processing industry, mining, and so 
on, have developed by a big margin. While the econ- 
omy has been developing, the cultural and educational 
undertakings of minority nationalities have also greatly 
developed. There are 2,913 schools of different cate- 
gories at various levels in the whole autonomous re- 
gion and the number of students has reached more than 
240,000, accounting for nearly 11 percent of the total 
population of the whole autonomous region. In addition, 
Classes on Tibet have also been run in middle schools in 
20 provinces and municipalities in the hinterland. While 
strengthening economic construction, we have taken a 
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clear-cut stand and opposed splitting activities and have 
prunes Co ene Coens Gee. This is a 

fundamental guarantee for smooth economic construc- 
tion and to the people living and working in peace and 
contentment. 


4. The party’s policies for minorities and the region 
have been further implemented, and the customs, habits, 
languages, and religious beliefs of minority nationalities 


are respected. 


Since 1984, the state and the autonomous region have al- 
located a total of over 100 million yuan of special funds 
for renovating more than 200 monasteries, temples, halls 
for prayer books, mosques, and so on. In particular, with 
the great concern of the central authorities, many key 
monasteries, temples, cultural relics, and historical sites, 
including the Potala Palace, the Qoikang Monastery, 
the Gandain Monastery, the Samyai Monastery, and the 
Baigoi Monastery, have been renovated with an enor- 
mous amount of funding and a pagoda for the 10th 
Panchen and a temple for worshipping him have been 
built recently. Efforts have been made to collect and re- 
plenish Buddha figures and ritual tools for monasteries 
and temples. This has met the needs for normal religious 
activities of the broad masses of religious believers. Tra- 
ditional and festival activities of minority nationalities 
and religion have been resumed, and this has won the 
heartfelt support of the people of all nationalities of Ti- 
bet. 


Learning and using the Tibetan language is an impor- 
tant part of the implementation of the policy of regional 
autonomy of minority nationalities and is also an impor- 
tant mark of increasing the characteristics of minority 
nationalities of organs of autonomy. In 1987, the Fifth 
Meeting of the Fourth People’s Congress of the Tibei 
Autonomous Region formulated "Several Regulations 
on the Study and Use of the Tibetan language," and 
in 1988, the regional government also formulated cor- 
responding “Detailed Rules for Implementation." The 
autonomous region has also specially set up a Com- 
mittee for Giving Guidance on the Tibetan Language 
together with its office. More than 20 Tibetan newspa- 
pers and magazines are being published in the whole 
region. At present, basically both the Tibetan and the 

are used at the same time in impor- 
tant documents, and — meetings held by various 
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has also been made in the protection, saving, and inher- 
iting cultural heritage. 


Il. Several Issues To Be Grasped in Practice 


By looking back at the course taken in the 30 years 
since n regional autonomy of our region began, we can 
discover many laws and much valuable experience for 
reference. This is the summary of practice, and is also 
the requirement of practice and the focus of attention in 
making further efforts. 


1. We must constantly strengthen the building of 
socialist democracy and the legal system so that organs 
of autonomy can have a reliable guarantee of the 
exercise of the rights of autonomy. 


The positive and negative experience in the implemen- 
tation of regional autonomy by minority nationalities 
in our region has proved that without a sound legal 
system, it would be impossible to truly implement re- 
gional autonomy by minority nationalities. The rights of 
autonomy of the people of minority nationalities who 
implement regional autonomy are in essence the rights 
of socialist democracy and the concentrated expression 
of socialist political democracy, economic democracy, 
and social life democracy. Therefore, in socialist China, 
we must upgrade and change the contents of socialist 
democracy, which the common interests of 
people of all nationalities, and various specific contents 
of regional autonomy by minority nationalities into law 
to ensure the exercise of the rights and the implemen- 
tation of the common will of people of all nationalities 
and to ensure the true realization of the rights of minor- 
ity nationalities that practice regional autonomy. Today 
especially, when we are establishing the socialist mar- 
ket economy structure and are carrying out economic 
construction in such a special place, we need the legal 
system all the more to protect, guide, and standardize 
market behavior and turn special policies and preferen- 
tial measures into laws and regulations. We must co- 
ordinate the steps of reform and development and put 
economic legislation in the most important position and, 
at the same time, formulate laws and regulations for 
strengthening the democratic and political building of 
socialism; perfecting the organization system of state 
organs, safeguarding social stability; promoting the de- 
velopment of education, science, technology, culture, 
and public health undertakings; protecting the environ- 
ment; rationally exploiting resources; and so on. We 
must give expression to the spirit of reform in legisla- 
tion, constantly make greater efforts to build the legal 
system, and speed up the building of the legal system. 


2. Concentrating efforts on economic construction and 
speeding up Tibet's development are the core contents 
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of implementing regional autonomy by minority nation- 
alities. 


The situation of a low level of productive forces and 
a backward production relationship exists universally in 
areas inhabited by minority nationalities. Although these 
areas have abolished various systems of exploitation 
through social reforms under the leadership of the party 
and the state and have leaped over one or several social 
stages into the socialist society, they remain in a rela- 
tively backward state because they started with a poor 
foundation and their technological strength is weak. 
Therefore, we must accelerate the speed of economic 
construction and develop at an above-normal speed and 
strive to narrow the gap between these areas and other 
provinces and regions and to become relatively well-off 
together. The Third Forum on Tibet’s Work, held by the 
central authorities last year, has set the guiding ideol- 
ogy, working principles, and fundamental tasks of “one 
center, two major matters, and three ensures" for the 
work of our region in future. It has put forward a series 
of new special policies and preferential measures for 
our region. This has created basic conditions for speed- 
ing up development in our region and has provided us 
with a rare historical opportunity. The central authori- 
ties are concerned about Tibet, and the whole country 
is supporting Tibet. We must seize the opportunity and 
make progress, taking advantage of the situation. Only 
if the productive forces of the whole region are further 
developed, most of the people are living a relatively 
well-off life, and Tibet has a better foundation for de- 
velopment and the ability to rank at the forefront in 
the four modernizations of the whole country will the 
party’s nationality policy have mighty power and can 
various preferential policies for regional autonomy by 
minority nationalities, as stated in the "Law of Regional 
Autonomy of Minority Nationalities," be clearly real- 
ized in Tibet. 


3. We must safeguard the motherland’s unity, resolutely 


Oppose a split, and thoroughly expose and smash the 
Dalai clique’s scheme of a split. 


To uphold and perfect the system of regional auton- 
omy by minority nationalities, we must foil the Dalai 
Clique’s scheme of a split and maintain a stable social 
situation. Tibet's stability is the prerequisite for ensur- 
ing the development of various undertakings and the 
gradual of the people's living standard in 
Tibet. Tibet's stability is also of great significance to the 
reform, development, and stability of the whole coun- 
try. In Tibet, the root cause of instability is the splitting 
activities of the Dalai clique. Our struggle against the 
Dalai clique is not an issue of believing in religion or 
not, or an issue of exercising autonomy or not, but an 
issue of safeguarding the motherland's unity and oppos- 
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ing a split, is a contradiction between ourselves and the 
enemy, and is a reflection of class struggle in the new 
period. Therefore, we must not relax our vigilance. As 
long as they do not stop splitting the motherland, we will 
struggle to the end. No matter what tricks they may play, 
their sole purpose can only be an vain attempt to sepa- 
rate Tibet from the motherland. The regional autonomy 
by minority nationalities we uphold means first of all 
that “all places implementing regional autonomy by mi- 
nority nationalities are inseparable parts of the People’s 
Republic of China" and this is fundamentally different 
in nature from what they advocate. Therefore, resolutely 
Opposing a split, maintaining social stability, ensuring 
state security, and safeguarding the motherland’s sover- 
eignty are an important political task of the people of all 
nationalities of the whole region and are an important 
part of nationality work in Tibet. 


4. We must comprehensively and correctly implement 
the party’s policy of regional autonomy by minority 
nationalities. 


In the period of socialism, nationalities will exist for a 
long time and the nationality issue will also exist for 
a long time. Therefore, regional autonomy by minority 
nationalities will also exist for a long time. Although 
what is common among various nationalities may in- 
Crease in the course of development, this period, on the 
whole, is a period of the common prosperity of various 
nationalities. Our region is a considerable, special au- 
tonomous region, and it is very important to continue to 
do a good job in implementing regional autonomy by 
minority nationalities. First, we must firmly establish the 
idea of "two inseparables." We must overcome the idea 
of big Han nationalism, and must also pay attention to 
guarding against the idea of local nationalism. We must 
guard against erroneous acts of one-sidedly stressing in- 
dividual characteristics and making decisions on one's 
Own, and erroneous acts of negating many objectively 
existing individual characteristics and taking no consid- 
eration of the connotation of autonomy and its various 
specific contents. We must have a deep understanding 
of the essential difference between upholding and per- 
fecting the system of regional autonomy by minority na- 
tionalities and the Dalai’s advocacy of “a high degree of 
autonomy’ and a “big Tibet region.” Second, we must 
properly handle the relationship between self-reliance 
and getting support from outside. The major task of Ti- 
bet’s nationality work in the present stage is how to 
achieve common development, forge ahead toward a 
relatively well-off living standard, and realize common 
prosperity, together with various brotherly nationalities 
and brotherly provinces, regions, and municipalities of 
the whole country. Viewed from the present situation, 
Tibet is still not able to rely entirely on itself and de- 
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velop on its own, and it must have the support and assis- 
tance of the whole country. The crucial thing about the 
standard for Tibet’s nationality work is “how 
to benefit the people of Tibet and how to enable Tibet to 
develop as quickly as so that it can march at the 
four modernizations." “Tibet is 


OW1109055195 Beijing XINHUA Hong Kong Service 
in Chinese 0329 GMT 1 Sep 95 
[By reporter Ning Shiqun (1337 0013 5028)) 


(FBIS Translated Excerpt) Lhasa, 1 Sep (XINHUA) — 
Five years ahead of the schedule Tibet has achieved the 
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goal set forth by the Third Central Meeting on Tibet 
Work, which was to give all counties in Tibet program- 


op- 
tical cables have been put onto trial operation. A total 
of 12 speech VSAT [very small aperture terminal] earth 
stations have been put into service. 


The long-distance telecommunications terminal building 
in Lhasa, Lhasa-Xigaze optical cable, and 12 speech 
VSAT earth stations in 10 counties and two airports 
were projects agreed on by the Third Central Meeting on 
Tibet Work last year as gifts to help celebrate the 30th 
founding anniversary of the Tibet Autonomous Region. 
The Lhasa-Shannan optical cable project is listed as one: 
of key projects by the autonomous region. The total 
investment in these four projects amounts to 122 million 


yuan. [passage omitted) 
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Li Addresses Retired Servicemen’s Commission 


OW1109132095 Taipei CHUNG-YANG JIH-PAO 
in Chinese 31 Aug 95 p2 


(FBIS Translated Text) Yesterday, President Li Teng- 
hui delivered an important speech to the Vocational As- 
sistance Commission for Retired Servicemen [VACRS] 
for the first time. President Li solemnly pointed out our 
country is the Republic of China [ROC]. Now is the 
most important, crucial moment in the existence aad 
development of the ROC on Taiwan. It is necessary 
to achieve national unification. He said he is not “call- 
ing for unification on the surface, while actually being 
against unification,” hoping that our fellow countrymen 
wil! not be misled by a small number of people. 


President Li also said: Only when we develop here, can 
we talk about unification. If the ROC has no strength 
here, how can it talk about unification? Can we be 
“unified by the PRC, the Chinese Communists?" 


President Li emphasized: Without the ROC, how can 
we survive? We are members of the ROC. Each of you 
has fought for the ROC. On this issue, I hope you “will 
not be misled by a small number of people." 


President Li said: The ROC on Taiwan must survive and 
develop. We should “develop a great Taiwan and build 
4 new China” and popularize our experience abroad. 


President Li made the remarks when attending the 
VACRS’s 1995 discussion meeting on vocational as- 
sistance yesterday. Participants responded to President 
Li's remarks with warm applause. 


President Li said: Veterans are very precious because 
they still have the nation at heart after retirement. 
“The nation means the ROC," whose existence and 
development is our biggest responsibility. 

President Li also voiced his views on national identity. 


President Li said: Now is the most important, crucial 
moment in the existence and development of the ROC 
on Taiwan. How to consolidate is the 
key to the ROC’s existence and development here. 
VACRS Chairman Yang Ting-yun should continue to 
communicate with retired servicemen. 


He emphasized: Without the ROC, how can we survive? 


“Evezybody should have a better understanding of the 
issues raised by me.” Now is the crucial moment. Such a 


breakthrough is not for myself, but for the development 
of the second and third generations here. 


As for the VACRS’s tasks, President Li said: There is 
no end to making progress. No matter how the VACRS 
improves its service quality, a small number of veterans 
may still misunderstand the VACRS because they lack 
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of the actual situation. “Not only the 
VACRS but also the whole country faces this problem." 


He hoped that each of the VACRS's staff would follow 
Mr. Ching- kuo’s spirit of “interpreting problems" to 
give a clear, detailed explanation to retired servicemen 
on issues which are easily misunderstood by veterans, 
with love and patience; strive for veterans’ understand- 
ing and recognition; and resolve unnecessary misunder- 
standings. 


President Li said the work related to vocational assis- 
tance for retired servicemen is a task without precedent 
in history, and without a track to follow. We owe to- 
day’s achievements to late VACRS chairman and pres- 
ident Chiang Ching-kuo’s great foresight. President Li 
said he had been an adviser on farm management to the 
VACRS. 


President Li said the 10 major projects were veterans’ 
masterpieces and eternal souvenirs for our country. He 
believed that veterans’ contributions to our country will 
be stamped on our fellow countrymen’s minds forever. 


Text of Ministry White Paper on UN Bid 


OW1109120895 Taipei CNA in English 
0931 GMT 11 Sep 95 


(FBIS Transcribed Text) Taipei, Sept. 11 (CNA) — The 
Republic of China [ROC] is launching a new campaign 
to promote its bid to rejoin the United Nations as the 
UN General Assembly is scheduled to open its annual 
session Sept. 19. 


Jason hu, director-general of the ROC Government 
Information Office, left for the United States Sunday 
[10 September) to meet with members of the U.S. news 
and academic . This is Hu’s third visit to the 
U.S. to promote the ROC’s UN bid. 


In addition, the Ministry of Foreign Affairs issued a 
white paper last week detailing the ROC’s motivations, 
goals and policy approach in seeking UN membership. 


The white paper elaborates on the ROC’s past contribu- 
tions to the UN and outlines its Political and economic 
achievements in Taiwan. 


It stresses that Taiwan's UN bid does not aim to 
Challenge Beijing’s current seat in the UN. It also 
reafirms the ROC’s commitment to promoting China's 
reunification under freedom and democracy and urges 
Beijing to cooperate with Taiwan in a manner 
to create a climate conducive to eventual national 
unification. 


The full text of the white paper is as follows: 
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tural activities, the ROC Government in 1992 formally 
launched the campaign to reassume a participatory role 
in the activities of the UN. 
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position of the ROC in her bid to reassume her role 
in the UN. 


IL Founding of the Republic of China and the 
Divisten of China 


of the doctrine “of the people, by the people, for the 
people" while working to develop the country. 


mainiand. As a result, the ROC Government was forced 
to relocate from Nanking to Canton, and then to Taipei. 


In October 1949, in spite of the fact that the ROC 
continued to exist in part of the territory of China, 
the CCP established the People’s Republic of Chiaa in 
Mainland China. The division that this confirmed has 
endured for almost half a century. It divided China along 
the Taiwan Straits, (words indistinct) ROC Government 
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Evea though the ROC was forced to relocate her seat 

of government to Taipei in 1949 and her effective 
jurisdiction has exténded over Taiwan, Penghu, Kinmea 
and Matsu, the ROC has maintained her sovereignty and 
hes pocserved her international parssnality. The ROC 
curreauiy maintains formal and diplomatic relations 
with 30 states and has economic, trade, technological, 
cultural and other substantive ties with more than 140 
countries in the (words indistinct). 
Currently, both the ROC on Taiwan and the PRC are full 
members of the Asian Development Bank (AIDB) and 
the Asia-Pacific Economic Cooperation (APEC); both 
the ROC and the PRC have observers representing sep- 
arate territories in the General Agreement on Tariffs and 
Trade (GATT); both are simultaneously negotiating ac- 
cession and envisaging that they will become members 
of the World Trade Organization (WTO). 


As described above, the Taiwan area and the Chinese 
mainland constitute two separate parts of the territory 
of China; one is ruled by the ROC Government and the 
other is ruled by the PRC Government in international 
affairs, both the ROC and the PRC claim to be indepen- 
dent sovereign states, neither being subject to the other. 
Both envision the eventual reunification of China, but 
the relationship between these two separate political en- 
Ill. Development of the Republic of China on 
Taiwan, and Her Contribution to the International 
Community 


Ever since the ROC moved her seat of government 
to Taipei in 1949, she has implemented a series of 
economic reforms and development programs. Peaceful 
[words indistinct) throughout the area led to immensely 
increased agricultural productivity. The ROC then used 
her success in the agricultural sector to underpin indus- 
trial growth. 


With the success of import substitution and export- 
oriented policies, the ROC on Taiwan has transformed 
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The ROC has also achieved tremeadous political 
progress. In accordance with the constitution of the 
ROC, the government in 1948 held elections on 
mainiand China to elect members of her parliamentary 
bodies, namely, the National Assembly, the Legislative 
Yuan and the Control Yuan. After moving the seat 
of government to Taibei in 1949, the ROC continued 
to hold local elections and to further constitutional 


democracy. 


The ROC has also promoted the concept of democracy 
through education and has strengthened the democratic 
system through elections. All counties (cities) in the 
Taiwan area have a council. Members of the county 
(city) council and county magistrates (city mayors) are 
all popularly elected. These practices have laid the 
foundation for democratic government at the local level. 


In 1987, the ROC on Taiwan lifted the emergency de- 
cree. This unleashed the momentum for the establish- 
ment of competitive party politics within a democratic 
and pluralistic society. With the [words indistinct) in 
1991 of the temporary provisions effective during the 
period of mobilization for ion of communist 
rebellion, and the adoption of the additional articles of 
the Constitution of the Republic of China, members of 
the ROC’s National Assembly and the Legislative Yuan 
were all elected through popular elections. As of De- 
cember 1994, the governor of Taiwan Province and the 
mayors of Taipei and Kaohsiung cities were also elected 
directly by the people. 

The ideal of “putting sovereign power in the hands of the 
people” has been fully realized. This demonstrates that 
the ROC on Taiwan has achieved democratic reform in 
a peaceful, progressive and stable manner. 


The ROC on Taiwan has, for many years, responded 
to the requirements of the international community 
by sharing with it her development experience and 
achievements. Since 1962, the ROC on Taiwan has 


Cooperation 
opmeat Fund (IECDF) had, between the time of its inav- 
curation i 1968 and the ond of Baarch 1995, committed 
25 loans (valued at U.S.$331.1 millioa) to 15 countries. 


Furthermore, the ROC set up the international disaster 


incorporating 

budget. Between July 1990 and March 1995, the gov- 
ernment of the ROC donated U.S.$124 million for such 
Operations to over 50 countries. 


the ROC has the determination and the capability to 
fulfill her obligations as a member of the international 


community 


IV. Background of the Republic of China’s United 
Nations Bid 


With the unparalleled political and economic develop- 


polit 
Cultural activities continue to be restricted and ignored. 


As an example of the restraints which are placed upon 
her, the ROC on Taiwan has, on her own initiative, 
decided to abide by the regulations of the Montreal 
protocol on substances that deplete the ozone layer and 
has, accordingly, taken proper measures to safeguard the 
general well-being of humanity. However, since she is 
not a contracting party to the protocol, the ROC is forced 
to live under the shadow of possible trade sanctions 
imposed by the protocol. 

Also, the Government of the ROC on Taiwan has 


represeatative of her 21 million people, has both the 
responsibility and the obligation to realize their expec- 
tations. 


Whea the ROC Government terminated the period of 
mobilization to communist rebellion in May 


ROC accepts the reality that, within 
boundaries, there exist two political entities which 
exercise jurisdiction over two separate parts of China. 


Concrete measure intended to ease regional tensions, and 
to facilitate the peaceful settlement of the China issue. 


V. Responses To Some Questions of the 
ee one 


Over the past few years, several nations friendly to the 
ROC have raised the issue of her participation in the 
UN General Assembly. Some member states of the UN 
have expressed doubts as to whether the ROC ought to 
be included in this highly political international body, 
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almost half a ceatury. The PRC’s inability to exercise 
jurisdiction over the whole territory of China serves to 
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0 sides of the Taiwan Straits under 
the principles of democracy, freedom and equitable 
prosperity. Essential to the accomplishment of this long- 
term goal, however, is the restoration of the fundamental 
fights of the ROC’s 21 million people to participate in 
the UN. 


The former East Germany and West Germany, as well as 
North and South Korea, have been admitted into the UN, 
first as observers and later as full members. The former 
East and West Germanys achieved national unification 
in 1990, and the two Koreas still aspire to national 
unification. This demonstrates that the divided status of 


should help members of the international community 
to review, from a longer and broader perspective, the 
issue of sovereignty for divided nations. 


In the wake of German unification, we have also 
witnessed a process of reconciliation in Northern Ireland 
and Palestine. We regard as most unfortunate the fact 
that China has been divided for close to half a century. 
With the rapid change of international affairs, the two 
sides of the Taiwan Straits Ought to share a similar 
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The government of the ROC has reiterated that she does 
not intead to perpetuate the division of China. Time and 
again, the ROC has emphasized that her UN bid is based 
on the following three basic premises: 


(1) the campaign aims to create a favorable eavironmeat 
of interaction between the PRC and the ROC on Taiwan, 
with a view to the eveatual reunification of China. 


(2) the campaign does not intead to challenge the PRC’s 
Curreat seat in the UN. 


(3) the campaign seeks only a proper and effective pro- 
tection for the ROC’s 21 million people, and represea- 
tation of their fundamental rights in the United Nations. 
It does not seek to represeat the whole of China. 


future of China. The support for the ROC’s UN bid by 
member states would serve to strengthen the principle 
of peaceful settlement of disputes, and the maintenance 


VL Conclusion 
The General Assembly Resolution 2758 (XXVI) in 1971 
was a product of confrontation which devel- 


oped during the Cold War era. It did not, in any way, 
constitute a complete solution to the issue of China’s 
representation resulting from China’s division in 1949, 
but provided only for the international 


fundamea- 
tal rights of 21 million people (under the jurisdiction 
of the ROC on Taiwan) to participate in 
economic and cultural activities within the UN system. 
This aberrant situation is at variance with the spirit 


of Spain was a fascist regime and an ym pm tng 
sentative of the Spanish people, adopted resolution 39 
(i) in 1945, which recommended that the Franco Gov- 
ernment of Spain be barred from participating in con- 
ferences or other activities within the UN system. Yet 

in 1950, the UN General Assembly, with a view to the 
technical and largely non-political character of the spe- 
Cialized agencies of the UN, passed resolution 386 (v). 
This resolution in essence revoked resolution 39 (i) and 


ipate normally in the conferences and activities of the 
UN, and to support this just cause. 


ARATS Responds To Official’s Remarks 
OW1109124295 Taipei LIEN-HO PAO in Chinese 
8 Sep 95 p4 


and resuming talks between the Strait Exchange Foun- 
dation (SEF) and ARATS should be two entirely differ- 


eat things. 
Following the Information Bureau’s speech transmitted 


cross-strait relations, Taiwan must give up any moves 
aimed at creating two China’s or one China and one 
Taiwan, or sabotaging the unification of China. This is 


*Antonio Chiang Criticizes Miltary Exercises 
95CM0388A Taipei HSIN HSIN WEN (THE 
JOURNALIST] in Chinese 29 Jul 95 No 437, p6 


[Article by Szuma Wea-wu (0674 7456 2429 2976): 
[Antonio Chiang): “The PRC Is Definitely Forcing a 


military exercises in the East China Sea. Subsequently, 
(the PRC) has beeen test-firing missiles into maritime 


space just 155 km from Taipei, while the New China 
News Agency has been demanding that Taiwan first 
acknowledge that the one China’ is the PRC, before 
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been unprecedented for some dozen years 
While the PRC past united front actions against Taiwan 
have all coupled threats with promises, this time has 
been all threats, naked and afe 
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would undoubtedly be a case of capitulation to Bei- 
jing, to look upon the PRC as the suzerain state. And if 
the Koumintang [KMT) were to accept such terms, its 
administration would immediately lose its legitimacy, 
which would be equivalent to committing suicide under 
orders. 


This series of actions has obviously been to intimidate 
Taiwan, and Taiwan has really been somewhat intimi- 
dated. But if the PRC really wants to win over public 
opinion in Taiwan, it should not act so, as such threats 
and intimidations are the acts of bandits, essentially un- 
like government. 


The PRC steady pressure will certainly result in intensi- 
fying the political conflicts within Taiwan, as the steady 
deterioration of cross-Strait relations will put Li Teng- 
hui’s leadership authority into question. In particular, 
the PRC current treatment of Li Teng-hui as an isolated 
target of attack will cause Li Teng-hui’s political oppo- 
nents to speak out more plausibly, even leaving them 
with the illusion that Li Teng-hui is Taiwan’s most cru- 
cial unstable factor; and thus that the PRC will not come 
(to attack Taiwan] as long as Li Teng-hui is toppled 
from power. This effect is anticipated to show up in the 
presidential general election. 

While Li Teng-hui occasionally does say things that 
are hard for the elders in Zhongnanhai to hear, he 
is generally quite low-key, doing all possible to keep 
from provoking the PRC. All of his words and deeds 
constitute the minimum political behavior necessary 
to the head of a sovereign state. No matter who is 
democratically elected as president, he will have to do 
all possible to defend our national sovereignty, without 
which there would be essentially no reason to elect him. 


The PRC approach to and inspection of Taiwanese 
fishing boats on the high seas is obviously an atiempt 
to establish its jurisdiction over our fleet. And its test- 
firing of missiles into the Taiwan Swait is undoubtedly 
an attempt to impose a naval blockade on Taiwan. Such 
acts leave Taiwan with no way out, so are certainly a 
case of going too far! 


Four years ago when the mainland was experiencing 
floods, the Taiwanese public voluntarily donated 900 
million yuan, which donations were down to only 
several million yuan during the mainland floods of 
1995, So the failure of the PRC Taiwan policy can be 
seen from this private response. And the PRC current 
intensified efforts, revealing its ferocity, to not let the 
ROC also be China, will be bound to result in making 
Taiwan even more so Taiwan, to virtually help to bring 
about what we Taiwanese have dreamed about for a 
century, which might not be a bad thing. 
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*‘Spying’ for Mainland Intensifies 


95CMO0388B Taipei HSIN HSIN WEN [THE 
JOURNALIST] in Chinese 29 Jul 95 
No 437, pp 52-53 


[Article by Wu Yea-ling (0702 3601 3781): "With the 
United Front in Cross-Strait Exchanges Exposed, an 
Endless Stream of Spying Cases Is Emerging”) 


(FBIS Translated Text) Bureau of Investigation (BI, as 
in FBI) Director Liao Cheng-hao [1675 2973 6275) has 
stated more than once that preventing PRC infiltration 
is his work priority as BI director. And receatly, Liao 
Cheng-hao, and Yin Tsung-wen [3009 1350 2429}, Na- 
tional Security Bureau director, have been hoping to 
bring cross-Strait and outside communications under 
their communications control jurisdiction, so that the 
heads of the national security agencies will be autho- 
rized when necessary to examine and issue commu- 
nications oversight documents, to monitor cross-Strait 
telephone conversations. 


While the requests of these two intelligence administra- 
tion heads are certainly hard to ignore, their key tele- 
phone monitoring objective was certainly to keep main- 
land spies from engaging in intelligence gathering and 
united front work in Taiwan. In which case, premised 
on that objective, we can make the following inference: 
Unless there were a great many PRC spies engaged in 
united front or intelligence gathering work, why would 
they have made this legal-amendment proposal? 


While Yin Tsung-wen and Liao Cheng-hao have both 
mentioned in Legislative Yuan [LY] statements that the 
PRC has certainly sent “spies” to infiltrate Taiwan, the 
intelligence administration units have not announced 
who these spies are, when they came to Taiwan, or what 
they are doing. 


BI data show that since martial law was lifted in 1987, 
while the BI has certainly investigated many cases of 
PRC personnel infiltrating Taiwan, the better evidence 
proves that there were 14 cases which the BI handled 
with assurance to escort spies out of Taiwan. These 14 
cases were: 


1, The case of Liu Guangsheng (0491 1639 5116) 
infiltrating Taiwan. Liu Guangsheng’s parents were both 
high PRC officials, with Liv himself having been the 


y 

“political security” work. In 1985, as he was unable 
to extricate himself from business losses of 
million renminbi (RMB), Liu Minglun, Guangdong 
Public Security Department deputy director, passed him 
on to the Ministry of State Security, which used his 
losses as cover to send him on a circuituous route 
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overseas to Taiwan. In 1987, he was in Thailand actively 
engaged in Taiwan relations, coming that year to Taiwan 
on a false passpori. In Taiwan, he was investigated and 
atrested in a case involving his Hong Kong contact, 
being sentenced by the Supreme Court to four years and 
four months in prison for armed rebellion and document 
forgery. He was released in the 1990 amnesty, and is 
still living in Taiwan. 


2, The case of husband and wife Liu Guowei [0491 
0948 1218) and Jiang Weiduo (1203 4850 1122), who 
were suspected of sneaking into Taiwan to work for 
the PRC. The Liu-Jiang pair, after leaving the main- 
land in 1984 with false Thai passports, had frequent 
dealings with Hongkongers, Macaoans, and Mainlan- 
ders selling arms for the PRC, as well as having close 
connections with the PRC Zhuhai United Front Depart- 
meat’s Taiwan Office. In 1987, the two came to Taiwan 
on Surinam passports, appointed by the PRC Ministry 
of Aerospace Indusrty to set up a commercial office 
in Taiwan, where they engaged in United Front work 
aimed at Taiwan trade. The Supreme Prosecutor’s Of- 
fice instituted proceedings against them in 1988, with 
the Supreme Court reviewing their case twice and ac- 
quitting them both times. They have now left Taiwan. 


3. The case of Chen Zhen (7115 6966]. Chen Zheng 
was a PRC scientist who operated in Hong Kong in 
1987 with false Thai passports under names such as 
"Li Guang” and "Yang Chunming.” Once obtaining a 
visa to enter Taiwan, he passed himself off in Taiwan 
under the name of "Li Guangtai,” starting to work on 
mainland trade, inducing Taiwanese firms to invest on 
the mainland, and engaging in United Front economic 
relations and trade work for the PRC. Proceedings were 
instituted against him, but he was aquitted. 


4. The case of Shen Cheng (3088 6134]. Originally 
wanted for fraud, he was arrested in 1987 by the Crim- 
inal Bureau, when he was found with armed rebellion 
materials in his suitcase, with the case being submit- 
ted to the BI for investigation. He had gone on a busi- 
ness a in 1986 to the mainland where, arranged by 

Zhang Boquan, a PRC staffer stationed in Hong Kong, 
he met "Chinese People’s Political Consultative Con- 
gress " [CPPCC] member Yang Zhengmin. Poisoned 
by Yang, in addition to the PRC’s plot to change the 
[ROC] constitution through illegal means and subvert 


cal talks between the two parties [KMT and CPC]. By 
the end of June 1987, he had sneaked into the mainland 
seven times, discussing with Deng Xiaoping and Yang 
Shangkun the matters of "one country, two systems” and 
reunification. While proceedings were instituted against 
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him, he was aquitted. He now lives in Hong Kong, com- 
ing to Taiwan frequently. 


5. The case of Zhang Jiluo (1728 7535 3684) being set 
to work in Taiwan. Zhang was influenced by his older 
brother Zhang Weiluo, going to the mainland numerous 
times in 1975 and 1976 for PRC training, as well 
as joining the Communist Youth League (CYL), and 
receiving instructions to collect intelligence on Taiwan 
while studying here and to report it to Hong Kong. 
While the Higher Court found him guilty in his first 
trial, he was subsequently acquitted upon appeal and 
retrial, and has now returned to Hong Kong. 


6. The case of armed rebellion by Li Haogan (2621 3185 
3227). In 1989, he came to Taiwan with counterfeit 
papers under the name of "Li Kungjie” bought from 
a Hong Kong merchant for 20,000 yuan, established 
residence in Taipei county, and acquired an ROC ID 
card and passport. Upon returning to Guangzhou in 
July 1990, the BI received overseas intelligence that Li 
should be detained if he tried to enter Taiwan again. Li 
was arrested when he returned to Taiwan and, during 
questioning, while admitting frankly that he had joined 
the CYL and CPC, denied that he had worked for the 
PRC while in Taiwan. While the Higher Court sentenced 
him to two years and 10 months in prison, upon review, 
the Higher Court held that he certainly had no internal 
disorder intentions, so aquitted him. Li still remains in 
Taiwan. 


7. The case of Ma Fenglong [7456 1496 5693] and Li 
Yunchao (2621 0061 6389] being sent by the PRC. 
Ma was a PRC People’s Liberation Army [PLA] in- 
telligence station chief, who illegally entered Matsu in 
1990, making a phone call when arriving at Tangchi 
Village. He was arrested by the Matsu Defense Depart- 
ment, which asked the BI to help in the investigation 
of the case. Upon questioning, Ma admitted that he had 
been sent by the PRC to collect key military intelli- 
gence on Taiwan, for which he was sentenced to five 
years in prison, which was reduced to two years and six 
months, with Ma having been repatriated to the main- 
land in 1993. Li illegally entered Matsu in 1990 and, 
upon questioning, admitted that he was planning to de- 
stroy key installations and oil depots. Li was also repa- 
triated to the mainland in 1992, 


8. The case of Zhou Qilong [0719 6386 7893) being 
sent to Taiwan. In 1985, when Zhou was a CPC member 
and the president of an electrical appliance company in 
Guangdong, as he was found to have embezzled public 
funds and overspent, his superior, Sun Hao, sent him 
to Taiwan to work off his crime through service. Upon 
changing his name and coming to Taiwan in 1992, he 
made frequent phone calls to the mainland, Hong Kong, 
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and Macao, reporting Taiwan intelligence, as well as 
asking his compatriot Hu Guocheng to take letters to 
the mainland and bring back written instructions from 
his superiors. Upon appeal and review, the Higher Court 
sentenced him to a year and six months for the crimes of 
preparing armed rebellion and using forged documents. 
But subsequently, as Article 100 of the [ROC] Criminal 
Law was amended to make the section on preparing 
armed rebellion no longer subject to penalty and, as he 
had already served his time for using forged documents, 
he was released and sent back to Macao in 1992. 


9, The case of Liu Yijia [0491 5030 0857) sneaking 
into Taiwan to work for the PRC. Kaohsiung resident 
Liu Yijia was to be tried for fraud in 1986, but did not 
show up for trial, so was ordered to be arrested as a 
wanted criminal. A leading cadre from the PRC Pujian 
Province Taiwanese Compatriot Friendship Association 
got him a job in that association, helping to serve Tai- 
wanese compatriots going to the mainland. Meanwhile, 
he supplied goods to Taiwanese intermediaries, for each 
of which goods ons he received a commis- 
sion, while the PRC United Front Department approved 
his accomplishments and paid him work bonuses. Liu 
returned to Taiwan three times in 1987, doing United 
Front work for the PRC in cr ®nection with the three 
exchanges.’ He was arrestes up * rewrn to Taiwan 
in August 1987. And while the Higher Prosecutor’s Of- 
fice instituted proceedings against him, the Higher Court 
acquitted him. But as Liu also violated national secu- 
rity laws and regulations against smuggling, he has been 
serving time since December 1992 in Kueishan Prison. 


10, The case of Cai Renkui ($591 1103 5525) for 
doing United Front work in Taiwan on the pretext of 
visiting his relatives. Cai is a former vice president 
of the mainland Red Cross, now being a director of 
that organization, who came to Taiwan twice on the 
pretext of visiting relatives. In 1993, while visiting 
relatives in Chiayi and Tainan, he repeatedly stated 
that: "I hope that the Koumintang [KMT] will orient 
its policy toward the peaceful reunification of China, 
instead of taking the path of Taiwanese independence 
or an independent Taiwan, to keep the cross-Strait 
confrontation from heating up to the point where the 
PRC military would have to cross the Taiwan Strait 
to achieve the great cause of Chinese reunification by 
force.” Being suspected of doing United Front work 
for the PRC and, upon being warned through his 
connections, Cai left Taiwan voluntarily in 1993. 


11. The case of Yu Zeyuan (0151 3419 0337] doing 
economic United Front work in Taiwan on the pretext 
of visiting relatives in the hospital. Yu was once the 
business director of the Ningde county branch of the 
People’s Bank of China [PBC] in the PRC, and is 


forth in his application to come to Taiwan, violating the 
regulations on cross-Strait private relations. Upon being 
invited to discuss that, as Yu admitted that he had come 
to Taiwan on the orders of the director of the Hong 
Kong and Macao office in Sandu, Pujian, and having 


12. The «we of Weng Defu (S040 1779 4395) for 
coming 40 Taisen to visit fake relatives in the hospital. 
Weng colluded with fellow 
mainlind relatives, using the means of getting a certain 


: village 

issue fake rc) st.ve credentials, using such intermediaries 
intentionally to ge‘ into Taiwan on the false pretext of 
visiting relatives ir ‘he hospital. Those involved in the 
case say that whi s ue PRC mostly knew that these 
were phoney relatives, ‘t tacitly permitted this visit to 
collect intelligence on ac\uiring Taiwanese investment. 
But our side forced him ou‘ of Taiwan for violating the 
regulations on cross-Strait 1 rivate relations. 


13, The case of Xu Jinlai (60:79 6651 0171) for coming 
to Taiwan with a secret identity. Xu came to Taiwan to 


distribute calling cards for Jiangxi People’s Congress 


status in [PRC] party and government circles. So when 
the BI invited Xu to discuss this in accordance with 
the law, Xu acknowledged his status and wrote out a 
personal confession, and departed Taiwan in May 1993. 


14, The case of Guo Delin (6753 1795 2651] coming 
to Taiwan to engage in economic United Front work 


throughout 
started to work illegally in Tainan in mid-June, as well 
as trying to win over medium and 
such as the Central Drug Firm and a meat products 


material. 
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manufacturing business to help develop the mainland. 
To win confidence, he showed a document issued by 
the Jinjiang District People’s Government in Chengdu, 
to. prove his credentials. Guo was run out of Taiwan in 
July 1993. 


It is understood that these 14 cases are the only ones to 
which the BI acknowledges to have had full evidence, 
and are not the only cases that it has handled. In light 
of the extreme difficulty in authenticating spying cases, 
the BI never publicizes such cases. 


*KMT: From ‘Candle Party’ To ‘Fossil Candle’ 
95CM0247A Taipei HSIN HSIN WEN [THE 
JOURNALIST] in Chinese 25 Feb 95 No 415, p 35 


[Article by Chi Yen-ling (4764 1693 7117): "The 
Kuomintang Has Now Become a Fossil Candle Which 
Cannot Be Lit”) 


(FBIS Translated Excerpt) [passage omitted) Politicians 
or political parties in power only think of passing regu- 
lations which are advantageous to themselves. Political 


parties in power often manipulate the laws to suppress 
opposition parties. Factions in power within a party also 


often manipulate party rules to suppress the factions not 
in power. Ruling parties and opposition parties and fac- 
tions within a party often engage in struggles to the 
death over the basic rules of the competition. 


For the Kuomintang [KMT], before the provincial 
governor candidate was selected within the Party last 
year, on the surface it appeared that Wu Po-hsiung 
and Song Chu-yu each had a chance; but Wu Po- 
hsiung repeatedly accused the authorities in the Party 
of lacking neutrality and alleged that the nomination 
procedure within the Party was blatantly unfair. T>- 
KMT however, from the Party chairman at the top 
down to the provincial party committee members all 
used direct or indirect means at that time to consistently 
express an attitude of "promote Song and suppress Wu." 


Since conditions for the race were unfair from the 
beginning, Wu Po-hsiung finally dropped out in defeat 
to avoid creating a split within the Party; but he still 
finds it difficult to forgive the unfair internal nomination 
rules of the Party. 


Less than one year later, tensions are now rising again 
in the KMT like a bad omen as the Party determines its 
presidential nomination rules. 


Although the KMT has yet to determine what the 
nomination procedures will be, the Party center has 
repeatedly indicated clearly that they will reject the 
method of holding a general election among Party 
members. The smaller the number of people with voting 
rights, or the more restricted the category of people 


determined to participate in the election. Although Lin 
Yang-kang has recently indicated y several times 
that general clections within the Party would be more 
appropriate, the KMT center has used various pretexts 
to disregard this. 


It can be said that Lin Yang-kang seems to have 
swallowed minerals to steel his heart for participating 
in the presidential election. He has stated clearly many 
times that he absolutely will not retreat before the battle 
like Wu Po-hsiung did; and he has emphasized that if 
the KMT internal nomination is unfair, he would not 
reject the idea of withdrawing from the Party and using a 
citizens write-in campaign to participate in the elections. 


But if the nomination procedure is fair and, for example, 
holds party-wide general elections and Lin Yang-kang 
does not win the nomination but still insists on with- 
drawing from the Party to compete in the election, a 
split will ultimately occur within the KMT, The blame 
for that split will be laid on Lin, and the KMT ruling 
faction will assume a democratic posture in chastising 
Lin Yang-kang. 


If the KMT ruling faction uses unfair nomination 
procedures to "thwart" Lin Yang-kang, not only will 
Lin Yang-kang resist this but others who wish to rebel 
against the Party in the elections will have just cause 
to dispatch their troops. Many Party members will also 
be resentful and desert in droves. This ultimately will 
not only result in splits within the KMT but will also 
create opportunities for the opposition parties to take 
advantage of the situation. In this case, the KMT ruling 
faction will have only itself to blame. 


Although the KMT ruling faction has not yet decided 
who will pursue the nomination for the presidency, 
whether it is Li Teng-hui or Lien Chan, both have 
natural advantages over Lin Yang-kang. If those who 
already hold positions of advantage still want to use 
the nomination procedures to maximize their advantage, 
they not only shame themselves but also would have 
difficulty stifling wagging tongues for a long time. 


Among the various ruling and opposition parties, the 
KMT has the longest history, but it seems to have the 
least understanding of the lessons of history. In the past, 
people have satirized the KMT as the "candle party.” If 
it is not lit, it doesn’t burn bright; without pressure, it 
definitely will not reform itself. A look at the current 
nomination procedures designated by the Party center 
shows, however, that the big candle of the KMT has 
already "evolved" to become a fossilized candle. No 
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matter how you light it now, it will never burn bright. 
(passage omitted] 

*Liu’s Lobbying Contract With Cassidy Criticized 
95CM0247B Taipei TSA] HSUN [WEALTH 


MAGAZINE] in Chinese 1 Mar 95 
No 156, pp 156-158 


[Article by Chou Chi-wen (0719 7871 2429): “Liu Tai- 
ying’s Generosity, Li Teng-hui’s Prison of Worries: 
Astronomically Priced Public Relations Contract Shocks 
the World") 


(FBIS Translated Excerpt) [passage omitted) When 
Liu Tai-ying established the Taiwan General Research 
Institute last year, other than Liu himself the Institute 
had only one other researcher, Mr. Tan, and a secretary. 
Although it was only a “three person research institute," 
it signed a three year contract with the Cassidy Public 
Relations Company of the United States for 4.5 million 
dollars. Cassidy is to be responsible for lobbying in 
Washington, but the entire deal was done without the 
knowledge of the Ministry of Foreign Affairs. 


Taiwan's organizations in the United States have hired 
public relations firms for many years. The Ministry of 
Foreign Affairs, the Information Office, and the Board 
of Foreign Trade have all hired public relations firms, to 
one extent or another, to engage in materials gathering, 
research, or lobbying; but the funding used for this has 
been limited. Government institutions are very cautious 
in hiring public relations firms and pay close attention 
to cost and benefit. For example, when the Ministry of 
Foreign Affairs hired former National Security Advisor 
Richard Allen's public relations firm, the price was 
only $500,000 per year, and when Richard Allen later 
declined in influence, the Ministry of Foreign Affairs 
canceled the contract. 


Thus, when the Ministry of Foreign Affairs representa- 
tives abroad learned of the astronomical price of 4.5 mil- 
lion dollars of the Taiwan General Research Institute's 
three year contract, they expressed incredulity over and 
over again. They were envious and jealous of the Tai- 
wan General Research Institute's generosity but some 
expressed even more doubts about the ultimate effec- 
tiveness of this move. 


Actually, the Cassidy Company had long wanted to 
engage in lobbying for Taiwan's organization in the 
United States but no agreement had ever been reached 
on price, and the Ministry of Foreign Affairs was not 
very interested. It is our understanding that this time 
it was a person with a very close relationship to Li 
Teng-hui who acted as the go-between and set up 
the cooperation between the Taiwan General Research 
Institute and the Cassidy Company. Since the Taiwan 
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General Research Institute did not understand "industry 
practice” and did not understand the situation with the 
Ministry of Foreign Affairs, they signed a contract with 
the Cassidy Company which reflected many problems. 


It is our understanding that one of the main tasks in- 
cluded in the contract between the Taiwan General Re- 
search Institute and the Cassidy Company was to ad- 
vance a visit by Li Teng-hui to the United States. When 
the U.S. State Department learned of this, however, 
they indicated clearly to Taiwan's representative to the 
United States, Lu Chao-chung, that this would be im- 
possible. Secretary of State Christopher, and Winston 
Lord, Assistant Secretary of State for Asian and Pacific 
Affairs, have even stated recently in public that a visit 
by President Li Teng-hui to the United States would not 
be consistent with U.S. policy. Thus, one can predict the 
effectiveness of this 4.5 million dollars for three years. 


The work for which the Taiwan General Research In- 
stitute has engaged the Cassidy Company to do in 
the United States is within the list of duties of the 
Ministry of Foreign Affairs organization in the United 
States. These include enhancing relations and com- 
munication with U.S. Congressmen and encouraging 
speeches friendly to Taiwan in the U.S. Congress. For 
many years, contacts between the Ministry of Foreign 
Affairs and the U.S. Congress have been so close that 
diplomatic circles in Washington have paid close at- 
tention; and diplomats from Communist China in the 
United States have even seen this as a model and have 
started to imitate Taiwan and become active on the 
hill. Given the unique nature of Taiwan's official po- 
sition, and since both the Ministry of Foreign Affairs 
and Cassidy are engaged in the same work, there will 
inevitably be some glory grabbing. In this respect, the 
Taiwan General Research Institute does not appear to 
bow to the official bureaucratic system. Since the Tai- 
wan General Research Institute does not want the Min- 
istry of Foreign Affairs to interfere, then they should 
just treat each other with respect and that’s all. But the 
Taiwan General Research Institute has recently issued 
some comments which the Ministry of Foreign Affairs 
sees as Offensive; such as, the Ministry of Foreign Af- 
fairs is completely "useless" in the United States and is 
jealous of the Taiwan General Research Institute, etc. 
The Taiwan General Research Institute even feels that 
Speaker Newt Gingrich’s, and others, remarks support- 
ing Taiwan and all of the hearings in Congress were all 
due to their efforts alone. 


Of course the Ministry of Foreign Affairs understands 
Liu Tai-ying’s background and understands even more 
that if they engage in a contest with Liu, it is certain that 
both sides will ultimately be losers. Apart from making 
certain clarifications, the Ministry of Foreign Affairs can 
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actions taken in the U.S. 
Congress were not due to the efforts of the Taiwan 
General Research Institute and the Cassidy Company. 
the 
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China Times Washington correspondent Fu Chian- 
chong, who has always written incisively, issued an 
even more report on February 20, quoting 
from U.S. Department of Justice materials. He pointed 
Out that the Taiwan General Research Institute had 
already begun paying the Cassidy Company subsidiary 
company, Powell Tide [7], as of June last year. Thus, 
the total fees to be paid for three years are 5.7 million 
dollars. 


Liu Tai-ying is in a difficult position over this. He 
called a press conference and, in addition to denying 
part of the report, he also indicated that the Taiwan 
General Research Institute absolutely was not just a 
glory seeker in the advancement of United States-China 
relations. If there is any credit due, it belongs to the 
Ministry of Foreign Affairs. He also said that he had 
already communicated with Chian Fu and they had 
agreed that their two organizations would no longer 
engage in mutual criticism. From their match at the 
first Linkou ballfield on the 19th, it seems that there 
are traces of extinguished fires in the war between the 
Taiwan General Research Institute and the Ministry of 


FBIS-CHI-95-176 
12 September 1995 


Foreign Affairs; but Liu Tai-ying himself will have 
difficulty escaping criticism from the outside for the 
time being. 


The Democratic Progressive Party [DDP] often engages 
in diplomatic work abroad, particularly in the United 
States. They are actively pursuing the participation 
of Taiwan under the name of Taiwan in the United 
Nations. These actions are of course not consistent with 
the positions of the government, but due to the DDP 
status as an opposition party, the Foreign Ministry can 
understand their actions. But for Liu Tai-ying, with his 
position within the KMT and his relationship with the 
top leadership, to engage in diplomacy outside of the 
system is impossible for the Ministry of Foreign Affairs 
to forgive. [passage omitted] 


*Disintegration of NCP Speculated 
95CM0247C Taipei HSIN HSIN WEN [THE 
JOURNALIST] in Chinese 25 Feb 95 No 415, p 43 


[Article by Chen Chian-hsun (7115 1696 0534); " 
Many Cadres Submit Resignations; the NCP Faces New 
Difficulties") 


(FBIS Translated Excerpt} Chao Hsiao-kang still does 
not have a very positive attitude about resuming his 
position as General Secretary of the New China Party 
(NCP) from which he has resigned. The NCP is still 
holding his resignation without approving it, hoping that 
they can “hold the position for a wise person.” There 
are many supporters still waiting in the NCP, hoping 
that the NCP can revive itself and recover some of the 
momentum which it had last year prior to the Taipei 
mayoral election, but in terms of actual operations, the 
NCP clearly faces some difficulties. 


First, within the "base" of the NCP itself, a series of 
several cadres have submitted resignations. Chiu Chih- 
yuan, Culture and Propaganda Committee head, Liu 
Ming-long, Peripheral Organization Committee head, 
and Fu Ya-chian, Alternative Activity Committee head 
who was also Chao Hsiao-kang’s long-time assistant, 
have all joined this latest wave of resignations. Also, 
other party workers below the committee head level 
are also planning to resign. Some want to go abroad 
to study. Others are already looking for jobs. 


Some people within the NCP point directly to the 
problems in the leadership of Wang Chian-hsuan, the 
convener of the National Elections and Development 
Committee, as the source of this contagious desire to 
resign. However, others feel that the NCP is a collegial 
party and the entire committee membership of the 
leadership nucleus should bear responsibility for the 
current situation. Those with this view point out that 
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some of the “internal squabbles" and “conflicts” which 
erupted among several of NCP’s core legislators, before 
and after last year’s elections, did not create a feeling 
of unity within the NCP. 


With the NCP general lack of political resources, it has 

to those within the Party the need for a 
spirit of self-sacrifice and contribution and for a sense 
of mission. After the conclusion of last year’s elections, 
although the NCP gathered even more energy than they 
could have there were also many people 
who carried the flag of the NCP after the elections 
but hijacked their political resources. This news came 
from almost all localities. In these circumstances, if 
the NCP leadership were to continue getting involved, 
reports of “internal squabbles" and “rebellion” would be 
heard again. They did not want to see this small party 
attacked again over this kind of news. But if they did 
not take charge, it seems that the problems would never 
be resolved. [passage omitted] 


Council Forecasts Trade Slowdown in 2d Half of 95 


OW1109113995 Taipei CNA in English 
1023 GMT 11 Sep 95 


[By Danielle Yang) 


(FBIS Transcribed Text) Taipei, Sept. 11 (CNA) — 
The Council for Economic Planning and Development 
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(CEPD) said in a forecast issued Monday that domestic 


export trade is expected to worsen and profitability will 
decrease in the latter half of this year. 


However, the forecast said that Taiwan's foodstuffs 
industry will recover in the second half as long as 
manufacturers can develop high value-added products 
to boost competitiveness and marketing. Because of a 
Cut in production costs, more orders are expected and 
pre-tax profits will remain stable, the forecast said. 


The CEPD forecast also said that the cement, electronic 
machinery, information, electronics, synthetic rubber, 
paper and pulp industries are expected to recover in the 
second half of the year. 


The forecast was not as optimistic about the machinery, 
iron and steel industries, however. The automobile 
industry, lumber, department store, and man-made fiber 
industries are expected to worsen in the latter half of 
the year, it added. 
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Hong Kong 
XINHUA Decries Presence of Han Dongfang 
HK1209011995 Hong Kong EASTERN EXPRESS 
in English 11 Sep 95 pl 


(By political desk) 
(FBIS Transcribed Text) A senior Chinese official last 


for mainland representatives in the territory. 
His remarks followed a scuffle between Han and Xinhua 


sustained injuries to his left hand and midriff. 


Zhang said Xinhua, China’s de facto embassy in Hong 
Kong, had already demanded the Government treat 
the issue of Han’s residence seriously. Han has been 
stranded in Hong Kong since 1993, when China refused 
him entry to the mainland. He was attempting to enter 
China through the territory after seeking medical treat- 
ment in the United States. He was then told by Xinhua 
in Hoag Kong that his passport had “expired”. Since 
then Han has been stateless, a condition technically ille- 
gal under United Nations conventions. He lives in Hong 
Kong on renewed three-month visas. 


Zhang claimed the Hong Kong Government had allowed 
Han to stay so he could provoke trouble during special 
occasions, such as the weekend's Mid-Autumn Festival. 
He said Han had also taken advantage of the run-up to 
next Sunday's Legislative Council elections to harass 
Xinhua. Zhang said the Government should not have 
allowed Han to stay in Hong Kong. 


Han, a Chinese labour unionist, is now working as 
a researcher for the Christian Industrial Council, led 
by a prominent anti-communist figure, Lau Chin-shek, 
also a core member of the Beijing-labelled “subversive” 
Alliance in Support of Patriotic Democratic Movement 
in China. Lau last night rejected Zhang's claims, saying 
Han was “homeless” because Beijing had stripped him 
of his Chinese citizenship. 


Zhang said the Government had promised to look into 
the scuffie. He said Han was to blame for the incident 
as he forced his way into the building and assaultéd 
Chinese officials. 


A Government spokesman last night shrugged off 
Zhang's comments and said Han could stay in the 
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territory because his presence did not breach any Hong 
Kong laws. “Han is here because he is allowed to stay 
under the law and at the discretion exercised by the 
Director of Immigration," he said. 


More on Han Dongfang 


HK1209053695 Hong Kong EASTERN EXPRESS 
in English 12 Sep 95 p 1 


[By Wing Kay Po and Sam Mok) 


(FBIS Transcribed Text] The scuffle involving staff at 
the New China News Agency (Xinhua) and the Chinese 
dissident Han Dongfang last week could escalate into a 
full-blown diplomatic conflict, it was feared today. 


As the war of words between Hong Kong and Beijing 
continued, there was another fracas outside Xinhua 
yesterday when a supporter of Han’s was arrested trying 
to break through a police cordon to protest at the 
treatment of the labour activist. 


Yesterday, the Governor, Chris Patten, rejected Bei- 
jing’s criticism and put the blame on China for blocking 
Han’s return to the mainland. 


“As you know, Mr Han is in Hong Kong because he was 
thrown out of China, and because his passport hasn't 
been returned to him. So we're not responsible,” Patten 
said. 


"If the Chinese authorities would return Mr Han's 
passport and let him go back to China that would sort 
out the issue straight away. And I am sure it would 
please Mr Han. 


“In the meantime, he's living in Hong Kong and if there 
are problems, | think the Chinese officials themse!ves 
should sort them out." 


Han has been barred from returning to China since 
he arrived in Hong Kong on his return from uic 
United States in 1993. Under present arrangemenis é¢ 
is permitted to remain in Hong Kong until May nex! 
year. 


The latest trouble began last Priday when Har was 
injured during a scuffle with Xinhua staff at 4 prote: 
outside the news agency's building in Happy V2'ley 


Xinhua officials lodged a complaint with the P+ i:tica! 
Adviser's Office that Han injured the agency's staff 
Their protest also included the accusation that the 
Hong Kong Government was conniving with Han b: 
accepting his residency in the territory. 

Police are still investigating last week's incident. 


Yesterday Han and his supporters returned to Xinhua to 
protest against its treatment of him. 
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After waiting outside the locked glass doors for half an 
hour, Han inserted his petition letter through the doors 
and left peacefully, saying he “appreciated Xinhua's 
correction of its fault". 


There was disquiet when police earlier barred Han and 


his supporters from the Xinhua building via 
the subway below Queen’s Road East. 


After an unsuccessful 15-minute negotiation with the 
police, Han lost his patience and marched across the 


road, causing some confusion among the fast moving 
traffic. 


Soon afterwards, the petitioners were admitted into the 
barricaded area outside Xinhua. 


One of then, Shing Waibong, 41, was arrested when 
he attempted to break through the inner police defence 
line. 


He was frogmarched for about 50 metres before being 
put in a police vehicle. 


The police said one officer injured a finger during the 
scuffle and was sent to hospital. 


They said Shing might be charged with disorderly 
conduct in a public place and for injuring a police officer 
in the execution of his duty. 


Shing was later released on $2,000 police bail and he 
will have to report back to them on October 13. 


Last night, the Christian Industrial Committee and 
nine other ons issued an open letter to the 
Commissioner of Police, Eddie Hui, urging him to 
investigate the Friday incident impartially. 


HONG KONG & MACAO 61 


They accused the police on Priday of being biased in 
favour of Xinhua. 


Some observers believe China's expressions of concern 
may not really relate to the incident itself, but could just 
be a knecjerk reaction against the Government because 
the incident involved the dissident. 


Chinese officials might simply lodge a pre-emptive 
counter-clain: following Han's allegations of assault 
against Xinhua, some noted. 


Trade Council Ready To Open Fujian Office 


OW1109145995 Beijing XINHUA in English 
1335 GMT 11 Sep 95 


(FBIS Transcribed Text) Xiamen, September 11 (XIN- 
HUA) — The Hong Kong Trade Development Council 
is prepared to open an office in southeast China’s Pujian 
Province, aimed at expanding economic cooperation be- 
tween the two. 


Sources from the Council say that this will be the tenth 
branch it has opened on the Chinese mainland. The 
Council made its debut at the annual Fujian Investment 
and Trade Fair here in Xiamen this year, seeking 
business opportunities on the potential market. 


The office, which is in Fuzhou, the capital city of Fujian, 
will sponsor economic and trade symposiums, provide 
consulting services, and help Hong Kong business 
delegates to visit Fujian. 
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